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Welcome to TRIGGER$ Free Public Edition of our November 201 5

publication.

While the purpose of the Public Edition is to showcase the

Subscribers Edition, the Public Edition is being built as a stand-

alone product. The primary difference betwen the two editions is the

amount of infomation included from Gordon T Long, Market Research & Analytics, as well as

HPTZmarket charts. Only a portion of this material is inclded in the Public Edition.

At Least one complete article from Gordon and previews of his other work can be found, as

well as a random selection of other charts and analysis from him are also included each month.

Goldenphi also includes some of his material that can be found throughout each issue. S&P – A

Closer Look & SIlver wil l always be shared and occasionally more than just a preview of the

Traders Mentor section. Media Matrix has been showing up with ful l content as well .

The Public Edition is sti l l new and growing. We plan to continue to expand what we offer in this

edition, so make sure to keep checking back each month and see what we have done!
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WWeellccoommee ttoo TTRRIIGGGGEERR$$!! NNOOVVEEMMBBEERR 220011 55 VVooll..VV,, IIssssuuee ##11 11

Welcome to TRIGGER$ - more than just another trading magazine, each
issue is a complete market report for your due dil igence.

Another Great Issue!

TTRRIIGGGGEERR$$ MMeedd ii aa PPuubbll ii ccaattii oonnss II nncc..

FFoorr aall ll ii nnqquu ii rrii eess ,, ccoommmmeenn ttss aanndd ccoonn ttaacctt ppll eeaassee ffeeeell ffrreeee ttoo eemmaaii ll uuss aatt::

MMaaii nn CCoonn ttrrii bbuu ttoorr :: GGoorrddoonn TT.. LLoonngg MMaarrkkeett RReesseeaarrcchh && AAnnaall yyttii ccss

PPuubbll ii sshheerr && EEdd ii ttoorr :: GGooll ddeennPPhh ii

TTeecchhnn ii ccaall AAnnaall yyss ii ss :: GGooll ddeennPPhh ii && GGoorrddoonn TT.. LLoonngg

ggoollddeennpphhii@@ttrriiggggeerrss..ccaa

Welcome Welcome
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Thank-you &

Good Trading!

Andrew J.D. Long, MFTA

" GoldenPhi"

Gordons Cover article take a look at Glencore and their downfal l as just the beginning! His

Feature looks at the signs for Recession Rumblings. Gordons 2nd feature looks at Credit &

Equities: Equities Wil l Be Wagged!

Traders Mentor continues discussing Technical Trading with more examples.

S&P and other markets are hitting targets! See what comes next!

Al l our regular sections are here to add to your due dil igence and market understanding.

PPuubblliicc EEddiittiioonn
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TRIGGER$ publications combine both Technical Analysis and Fundamental Analysis
together offering unique (and often correct) perspectives on the Global Markets. The
‘backbone’ of this research is done by “Gordon T. Long, Market Research & Analytics”
which is subscribed to by Professional Managers, Private Funds, Traders and Analysts
worldwide. Every month “Market Research & Analytics” publishes three reports totalling
more then 380 pages of detailed Technical Analysis and in depth Fundamentals. If you
don’t find our publication detailed enough, we recommend you consider theirs in addition
to this one.

For the rest of us, TRIGGER$ offers a ‘distil led’ version of the 380 pages in a readable
format for use in your daily due diligence. Read and understand what the professionals
are reading without having to be a Professional Analyst or Technician.

SSuucccceessssffuu ll ll yy nnaavviiggaattii nngg ttooddaayyss mmaarrkkeettss rreeqquu ii rreess iinnffoorrmmaattiioonn ffrroomm aa bbrrooaadd vvaarrii eettyy ooff
ssoouurrcceess.. TTrriiggggeerrss eexxaammiinneess ii tt aall ll .. FFrroomm MMaaccrroo GGeeoo PPooll ii ttii ccaall ttoo ddaaii ll yy eevveennttss;; yyeeaarrllyy ccyycclleess
ttoo bbrreeaakk oouutt ppooiinnttss oonn aa mmiinnuuttee cchhaarrtt:: wwee llooookk aatt aanndd aannaallyyzzee aass mmuucchh ooff tthhee iinnffoorrmmaattiioonn
aass ppoossssiibbllee,, ppuu ll ll ii nngg oouutt tthhee rreelleevvaanntt aanndd gg iivviinngg yyoouu wwhhaatt yyoouu nneeeedd ttoo kknnooww ttoo mmaakkee tthhee
rriigghhtt ddeecciissiioonnss oonn aa ddaaii ll yy bbaassiiss..

AAnn iinn ii ttii aall oorr ‘‘bbeegg iinnnn iinngg ’’ ppuubbll ii ccaattiioonn ooccccuurrss eevveerryy mmoonntthh ,, bbootthh iinn aa pprriinnttaabbllee ppddff aass wweell ll aass
oonn ll ii nnee.. FFrroomm tthheerree,, tthhee oonn ll ii nnee vveerrssiioonn iiss uuppddaatteedd ddaaii ll yy wwii tthh ccuurrrreenntt eevveennttss,, cchhaarrttss,, nneewwss
aanndd aannyy rreelleevvaanntt iinnffoorrmmaattiioonn ppeerrttaaiinn iinngg ttoo ttrraadd iinngg .. TThhee ccoommpplleetteedd vveerrssiioonn ooff tthhee
ppuubbll ii ccaattiioonn iissnn ’’ tt aaccttuuaall ll yy ddoonnee uunnttii ll tthhee llaasstt ddaayy ooff uuppddaatteess –– wwhhiicchh ooccccuurrss rriigghhtt uupp uunnttii ll
tthhee ppuubbll ii ccaattiioonn ooff tthhee nneexxtt ii ssssuuee..

AAss wweell ll aass tthhee TTrraadd ii ttiioonnaall MMeetthhooddss ccoommmmoonn llyy uusseedd ,, ““MMaarrkkeett RReesseeaarrcchh && AAnnaallyyttii ccss”” hhaass
ddeevveellooppeedd ““pprroopprrii eettaarryy aannaallyyttii ccss”” ffoorr bbootthh TTeecchhnn iiccaall aanndd FFuunnddaammeennttaall AAnnaallyyssii ss aanndd hhaass
ddeessiiggnneedd aa mmeetthhooddoollooggyy ttoo ccoommbbiinnee tthhee ttwwoo wwhheerreebbyy tthhee ssyynntthheessii ss ddeell ii vveerrss aa ttrruu llyy
uunn iiqquuee aanndd ffoorrwwaarrdd tthh iinnkkiinngg aannaallyyssii ss tthhaatt gg iivveess ccuuttttii nngg eeddggee iinnssiigghhtt..

“Techni-Fundamentalism”

Techni -
Fundamentalism

Techni -
Fundamentalism
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Story

(cont pg.4)

TTHHEE GGLLEENNCCOORREE CCAANNAARRYY –– TThhee CCoorrppoorraattee DDeebbtt SShhoocckkeerr

AA HHIIGGHHLLYY LLEEVVEERREEDD PPLLAAYYEERR –– IInn aa HH iigghh llyy LLeevveerreedd IInndduussttrryy TTiieedd ttoo aa HH iigghh llyy
LLeevveerreedd CChh iinnaa

We have felt since the announcement by the US Federal Reserve of its “TAPER” program that

an inevitable collapsing commodity market in Emerging Economies would be the catalyst for the

next crisis. We concluded in our Thesis paper “The Globalization Trap” that a good proxy for a

slowing China would initial ly be commodity prices and in turn the levered players behind the

massive commodity run-up.

Make no mistake about it; China is in the process of a hard landing which is being once again

temporari ly camouflaged by credit expansion!

Buying the Credit Default Swaps of Commodity Trading Giant Glencore, has been an ideal way

to trade the Chinese hard landing and there is a lot we can learn from Glencore about how the

current environment wil l unfold.

GGoorrddoonn TT.. LLoonngg

RReelleeaasseedd ttoo TTRRIIGGGGEERR$$ SSuubbssccrriibbeerrss OOcctt.. 1144tthh // 22001155
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(cont pg.5)

Canary In A Coal Mine (cont. )

Glencore is currently the commodity trading firm getting most of the press because:

It is a Highly Levered Player, in a Highly Levered Industry,
Tied to a Highly Levered China

Be aware however, that it could just as easily have been the Vitol Group, Trafigura, Gunvor

Group Ltd Mercuria Energy Group, Louis Dreyfus Commodities or Noble AgriU and there are

more.

This group alone has recently raised at least $1 25 bil l ion of debt U Why?? What is the panic?

AA TTRRAADDIINNGG DDEESSKK –– CCoouunntteerrppaarrttyy RRiisskk

You must appreciate that Glencore for example is first and foremost a trading desk which serves

as a counterparty with tri l l ions in derivatives notional exposure to virtual ly every other commodity

using and trading entity in the world.

Why is Glencore's IG (Investment Grade) rating so critical?

Glencore is real ly not so much the Lehman as the AIG of the commodity world: without an

investment grade rating, a self-reinforcing collapse wil l begin that could ultimately terminate

Glencore's trading desk, in the process l iquidating one of the world's biggest commodity trading

counterparties.

November 2015 - Public Edition
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(cont pg.7)

EENNRROONN –– WWee HHaavvee SSeeeenn TThh iiss PPllaayy BBeeffoorree!!

The long story short: if and when Glencore loses its Investment Grade rating, it's more or less
game over, if not for the company's already “shuttered” mining operation then certainly for its
trading group, where having its bonds rated as junk level would lead to numerous collateral
shortfal ls and margin call waterfal ls, reminiscent of the ratings agency downgrade of AIG that
culminated with the US bailout of the insurer.

As I mentioned, commodity traders have raised at least $1 25 bil l ion of debt, of which about $75
bil l ion is loans. In other words, there is about $75 bil l ion in secured debt, col lateral ized by either
inventory and/or receivables collateral whose value has cratered in the past year and as a result
the LTV on the secured loans has soared. I t is this that is prompting the panicked banks to be
more eager to provide funds to the suddenly distressed energy-trading sector than even the
borrowers themselves.

Canary In A Coal Mine (cont. )

November 2015 - Public Edition
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(cont pg.8)

AA CCOONNTTRROOLLLLEEDD DDEEMMOOLLIITTIIOONN –– ““WWeellll--cchhoorreeooggrraapphheedd aanndd ccaarreeffuullllyy ssccrriipptteedd””

Zero Hedge recently reported that:

“One of the more "unmentionable" conspiracy theories surrounding the demise of

Lehman Brothers in 2008 is that this "shocking" event was in fact a well-choreographed

and careful ly scripted "control led demolition", with the Lehman Bankruptcy - the event

that official ly unleashed the Great Financial Crisis - getting the express prior permission

of both Ben Bernanke and Hank Paulson, a former Goldman employee, whose motive

was the elimination of the one firm that was then Goldman's biggest competitor in the

FICC space, and whose subsequent bailout of his former employer (Goldman Sachs and

all other insolvent banks) would lead to the preservation of tri l l ions in worthless equity

courtesy of the biggest taxpayer funded bailout in history, and with bil l ions in excess

reserves parked on Goldman's balance sheet smoothing the bank's transition through a

historic recession.

Canary In A Coal Mine (cont. )
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(cont pg.9)

Fast forward to the recent surge in its Credit Default Swaps. A potential "doomsday" scenario for

Glencore is now on the table, because the market suddenly realized that Glencore's most

valuable asset, not its mines, or its trading operations, but its investment grade rating, could be

stripped away.

I f the company is downgraded from investment grade to junk, watch as the "commodity Lehman"

scenario for Glencore, which much more than a simple copper miner just happens to be one of

the world's biggest commodity trading desks, comes ful l circle leading to waterfal l col lateral

l iquidations and counterparty freeze-outs as suddenly the world is reminded that there is a vast

difference between a real and a rehypothecated commodity, and that al l col lateral

rehypothecation chains are only as strong as the weakest counterparty!

Canary In A Coal Mine (cont. )

November 2015 - Public Edition
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(cont pg.10)

Goldman, released a report which is essential ly a blueprint for not only how to take away

Glencore's precious investment grade rating, but taken a few steps further, how to unleash this

cycle's commodity "Lehman event and taken to the extreme, how to "force" the Fed to final ly

unleash the helicopter money should Glencore's fai lure be the catalyst the pushes the entire

world into a deflationary recession, if not outright depression.

Goldman said in a note titled "Much progress made but the song remains the same"

We update our estimates for Glencore fol lowing the completion of its equity placement on

September 1 6, in which it raised its target of $2.5bn. We also update our estimates to

incorporate our commodity analysts’ lower thermal coal forecasts and lower met coal

forecasts which impacts Glencore’s 201 6/1 7/1 8E EBITDA by c.1 5-1 8%... On lower

estimates we reduce our 1 2-month price target to 1 30p (was 1 70p).

Glencore has a few levers left – further lowering Capex, signing streaming deals and releasing

more working capital. This would however take time.

From Goldman:

Glencore’s trading business rel ies heavily on short-term credit to finance commodity

deals and its financing costs would increase if it were to lose its Investment Grade credit

rating. In addition, it could even lose some counterparties due to increased counterparty

risk.

What a junking of Glencore would do, is start a collateral demand waterfal l cascade that the

cash-strapped company simply would not be able to sustain.

Goldman explains just what would take for the Investment Grade trap to slam shut: it would

only take a c.5% fall in spot commodities prices for concerns about its credit rating to

resurface.

Goldman’s straw man for the next mega bailout goes roughly as laid out here:

1 . Commodity prices drop another 5%

2. The rating agencies get a tap on their shoulder and downgrade Glencore to Junk.

3. Waterfal l cascade of margin and collateral cal ls promptly l iquidates Glencore’s trading

desk and depletes the company’s cash, leaving tri l l ions of derivative contracts in l imbo.

Always remember: the strongest col lateral chain is only as strong as its weakest

counterparty. I f counterparty l iquidates, net exposure becomes gross, and suddenly

everyone starts wondering where all those “physical” commodities are.

4. Contagion spreads as self-reinforcing commodities collapse launches deflationary

shock wave around the globe.

Canary In A Coal Mine (cont. )
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"Financial repression is not a conspiracy theory, it is rather a collective
set ofmacroprudential policies focused on controlling and reducing
excessive government debt through 4 pillars - negative interest rates,
inflation, ring-fencing regulations and obfuscation - to effectively
transfer purchasing power from private savings."
- The Financial Repression Authority

Go now!

(cont pg.12)

Canary In A Coal Mine (cont. )
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(cont pg.12)

5. Fed and global central banks are called in to come up with a “more powerful” form of

stimulus

6. The money para-drop scenario proposed by Citigroup , becomes reality

Canary In A Coal Mine (cont. )
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Stay tuned, things could get out of control fast! !

Gordon T Long
Publisher & Editor
general@GordonTLong.com

Gordon T Long is not a registered advisor and does not give investment advice. His comments are an
expression of opinion only and should not be construed in any manner whatsoever as recommendations
to buy or sel l a stock, option, future, bond, commodity or any other financial instrument at any time. While
he believes his statements to be true, they always depend on the rel iabi l ity of his own credible sources.
Of course, he recommends that you consult with a qualified investment advisor, one licensed by
appropriate regulatory agencies in your legal jurisdiction, before making any investment decisions, and
barring that you are encouraged to confirm the facts on your own before making important investment
commitments.

© Copyright 201 5 Gordon T Long. The information herein was obtained from sources which Mr. Long
believes rel iable, but he does not guarantee its accuracy. None of the information, advertisements,
website l inks, or any opinions expressed constitutes a solicitation of the purchase or sale of any
securities or commodities. Please note that Mr. Long may already have invested or may from time to time
invest in securities that are recommended or otherwise covered on this website. Mr. Long does not intend
to disclose the extent of any current holdings or future transactions with respect to any particular security.
You should consider this possibi l ity before investing in any security based upon statements and
information contained in any report, post, comment or suggestions you receive from him.

Canary In A Coal Mine (cont. )
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NNEEWW SSIITTEE - still under development

NNooww AAcccceeppttiinngg CChhaarrtteerr MMeemmbbeerrsshhiippss (lifetime!)

40% discount - only until site completion

visit hhppttzzttrraaddiinngg..ccoomm formore info

hhppttzzttrraadd iinngg ..ccoomm

Integration of All Technical Tools &
Methods for a Complete & Accurate
Market Road Map:

Technical Triggers
Targets for both Price & Time (HPTZ's)

Break Outs

Pure Technical Trading Methodology

mailto:general@gordontlong.com
http://www.hptztrading.com/
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TRIGGER$, in collaberation with "Gordon T. Long - Market Research & Analytics", have thier own

unique approach to Techni-Fundamental Analysis. The material found in TRIGGER$ are the

conclusions of a multi-perspective methodology boiled down to its final essence. This

methodology includes the following analytical approach:

Time Frame Duration Approach Key Tools

sshhoorrtt -- tteerrmm lleessss tthhaann 9900 ddaayyss TTeecchhnn iiccaall AAnnaallyyssii ss EEll ll ii ootttt WWaavvee PPrriinncciippaall ,,

WWDD GGaannnn ,, JJDD HHuurrsstt,,

BBrraadd lleeyy MMooddeell ,, PPrroopprrii eettaarryy

MMaannddeellbbrroott FFrraaccttaall GGeenn ..

ii nntteerrmmeeddiiaattee 11 22 mmoonntthhss RRiisskk AAnnaallyyssii ss GGlloobbaall --MMaaccrroo AAnnaallyyssii ss

TTiippppiinngg PPoonnttss -- PPiivvoottss

lloonnggeerr tteerrmm 11 88 mmoonntthhss ++ FFuunnddaammeennttaall AAnnaallyyssii ss FFiinnaanncciiaall MMeettrrii ccss

TThhee GGlloobbaall --MMaaccrroo AAnnaallyyssii ss wwhhiicchh iiss ssoo pprreevvaalleenntt iinn oouurr aarrttii ccll eess aanndd oonn oouurr TTiippppiinngg PPooiinnttss ssii ttee,,

ppllaayyss tthhee ccrrii ttii ccaall rroollee ooff bbrriiddgg iinngg oouurr hh iigghh llyy aannaallyyttii cc TTeecchhnn iiccaall AAnnaallyyssii ss wwii tthh oouurr ddeettaaii ll eedd

FFuunnddaammeennttaall AAnnaallyyssii ss..

WWee hhaavvee ffoouunndd tthhaatt iinn tthhee sshhoorrtt tteerrmm tthhee mmaarrkkeettss aarree ddrriivveenn bbyy eemmoottiioonn aanndd sseennttiimmeenntt.. IInn tthhee

lloonnggeerr tteerrmm,, tthheeyy aarree ddrriivveenn bbyy ffiinnaanncciiaall ffuunnddaammeennttaall ss.. AAss WWaarrrreenn BBuuffffeetttt ii ss oofftteenn qquuootteedd aass ssaayyiinngg::

““ IInn tthhee sshhoorrtt tteerrmm tthhee mmaarrkkeett ii ss aa sslloott mmaacchh iinnee bbuutt iinn tthhee lloonngg tteerrmm ii tt ii ss aa wweeiigghh iinngg mmaacchh iinnee.. ”” WWee

hhaavvee ffoouunndd tthhaatt tthhee ttrraannssii ttiioonn sshhoowwss aa llaagggg iinngg ccoorrrreellaattiioonn bbeettwweeeenn cchhaannggeess iinn tthhee GGlloobbaall MMaaccrroo,,

ffooll lloowweedd bbyy CCoorrppoorraattee EEaarrnn iinnggss,, tthheenn ffooll lloowweedd bbyy tthhee sseell ll ss iiddee aannaallyysstt ccoommmmuunn ii ttyy eessttiimmaatteess..

II ff yyoouu aarree llooookkiinngg ffoorr mmoorree ddeettaaii ll tthhaann iiss pprroovviiddeedd iinn TTRRIIGGGGEERR$$,, ccoonnssiiddeerr llooookkiinngg aatt oouurr pprriimmaarryy

iinnssppii rraattiioonn :: ""GGoorrddoonn TT.. LLoonngg RReesseeaarrcchh && AAnnaallyyttii ccss"" .. WWee ddoo oouurr bbeesstt ttoo ssuummmmaarrii zzee tthh ii ss iinnffoorrmmaattiioonn

aanndd ddeell ii vveerr ii tt ii nn aann eeaassyy ttoo rreeaadd ffoorrmmaatt.. TThh iiss bbyy ii ttss vveerryy nnaattuurree ddooeessnn '' tt aall llooww uuss ttoo iinncclluuddee aall ll tthhee

vveerryy ddeettaaii ll eedd aannaallyyssii ss tthhaatt ttaakkeess ppllaaccee iinn oorrddeerr ttoo ddeell ii vveerr uuss ii ttss ccoonncclluussiioonnss..

AAll ll ii nnffoorrmmaattiioonn aanndd ccoonncclluussiioonnss ddeell ii vveerreedd iinn TTRRIIGGGGEERR$$ aarrttii ccll eess aarree aa pprroodduucctt ooff tthhee mmeetthhooddoollooggyy

oouuttll ii nneedd aabboovvee..

Methodology Methodology

Integration of All Technical Tools &
Methods for a Complete & Accurate
Market Road Map:

Technical Triggers
Targets for both Price & Time (HPTZ's)

Break Outs

Pure Technical Trading Methodology

http://www.hptztrading.com/
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OOnn MMaarrkkeett && EEccoonnoommii cc II nndd ii ccaattoorrss

QQUUAARRTTEERRLLYY OOVVEERRBBOOUUGGHHTT CCYYCCLLEESS

MMOONNEETTAARRYY VVEELLOOCCIITTYY DDEECCLLIINNEESS AASS EEXXCCEESSSS LLEEVVEERRAAGGEE
WWEEIIGGHHTTSS OONN CCOONNSSUUMMPPTTIIOONN

CCOONNSSUUMMEERR SSEENNTTIIMMEENNTT VVEERRSSUUSS SS&&PP 550000

FFEEDD BBAALLAANNCCEE SSHHEEEETT CCHHAANNGGEESS VVEERRSSUUSS SS&&PP 550000

SS&&PP FFUUTTUURREESS VVEERRSSUUSS RREELLAATTIIVVEE VVOOLLUUMMEESS

JJAAPPAANNEESSEE BBUUYYIINNGG FFOORREEIIGGNN SSTTOOCCKKSS

MMOONNEETTAARRYY IINNIITTIIAATTIIVVEESS VVEERRSSUUSS SS&&PP 550000
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AA ppuurreellyy TTeecchhnn iiccaall TTrraadd iinngg MMeetthhooddoollooggyy ((nnoo bbiiaass)) tthhaatt ccaann bbee uusseedd aass tthhee
bbaacckkbboonnee ffoorr aannyy ttrraadd iinngg ppllaann oorr ssttrraatteeggyy,, ffoorr aall ll ssttyylleess ooff ttrraadd iinngg aanndd iinnvveessttmmeenntt
oobbjjeeccttiivveess..

MMUULLTTIIPPLLEE TTEECCHHNN IICCAALL AANNAALLYYSSIISS TTEECCHHNN IIQQUUEESS aarree oovveerrll aappppeedd aanndd iinntteeggrraatteedd ..
WWhheerree tthheeyy tteell ll aa ssiimmii ll aarr ssttoorryy ((ccoonnfflluueennccee)) ii ss wwhheerree wwee iiddeennttii ffyy ppllaacceess ooff iinntteerreesstt
((ttaarrggeettss)) tthhaatt tthhee mmaarrkkeett ii ss ll ii kkeellyy ttoo mmoovvee ttoo..

SSEEVVEERRAALL TTAARRGGEETTSS aarree uussuuaall ll yy iiddeennttii ffii eedd ,, aabboovvee aanndd bbeellooww tthhee mmaarrkkeett..
IIddeennttii ffyyiinngg ttaarrggeettss aabboovvee aanndd bbeellooww tthhee mmaarrkkeett gg iivveess ttaarrggeettss ffoorr aa mmoovvee iinn eeii tthheerr
dd ii rreeccttiioonn .. NNoo bbiiaass..

TTHHEE TTEECCHHNN IICCAALL TTOOOOLLSS uusseedd ttoo llooccaattee tthhee ttaarrggeett aarreeaass aarree nnooww tthhee ttrriiggggeerr
ccoonnssiiddeerraattiioonnss aass tthhee mmaarrkkeett mmoovveess tthhrroouugghh tthheemm,, ttoowwaarrddss aa ttaarrggeett..

UUSSIINNGG TTHHEE TTEECCHHNN IICCAALL TTRRIIGGGGEERRSS nnoo bbiiaass ii ss eessttaabbll ii sshheedd aanndd tthhee ppaarrttii cciippaanntt ccaann
ffooll llooww aalloonngg wwii tthh wwhhaatt tthhee mmaarrkkeett aaccttuuaall ll yy ddooeess,, aass ooppppoosseedd ttoo gguueessssiinngg wwhhaatt ii tt
mmiigghhtt ddoo..

IINN IITTIIAALL SSEETT--UUPP of the tools to find HPTZ’s establishes the significant market
levels, trends, and supports & resistances. They give a road map of the market:
the next likely destination and any stops along the way. This can be followed as
the market moves from one technical to the next, on its way to a HPTZ.
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TTEECCHHNNIICCAALL AANNAALLYYSSIISS PPEERRFFOORRMMAANNCCEE OOVVEERRVVIIEEWW

A quick overview to compare what was published for last month's analysis with what
actually occurred. The left hand chart shows the daily analysis given, and the right hand
chart is an updated image.

These are given here to offer a consolidated review and to get a general overall sense of
success or failure for the analysis across several markets. You be the judge.

Current analysis for each market can be found in their respective sections as usual.

SS&&PP

Published in October Issue as ofFriday October 30th , 2015

Market starting to consolidate

(cont pg.17)

HHIIGGHH PPRROOBBAABBIILLIITTYYTTAARRGGEETT ZZOONNEESS TTRRAADDIINNGG

June 2015 Issue (previous months calls).

Consolida

HHPPTTZZ TTAARRGGEETTSS
Several technical tools, techniques and methods are integrated and overlapped; where these tel l a
similar story, or places of technical confluence, through both passive and active analysis, is where we
have areas of interest or High Probability Target Zones.

GGrreeeenn ttaarrggeettss aarree
ffrroomm tthhee DDaaiillyy

ttiimmee ffrraammee

BBlluuee ttaarrggeettss aarree
ffrroomm tthhee WWeeeekkllyy
ttiimmee ffrraammee..

Charts below are all Daily time frames. Blue targets
appear larger as they have been carried down from
the weekly time frame. (Red are older targets)
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GOLD

Watching formore sideways movement

Published in October Issue as ofFriday October 30th, 2015

(cont pg.18)

HPTZ Trading (cont)

Spikes u
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Published in October Issue as ofFriday October 30th, 2015
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HPTZ Trading (cont)

(cont pg.19)

SILVER

Silver in consolidation

Published in October Issue as ofFriday October 30th, 2015

Continues to consolidate through HPTZ(16)(18) & (19).

US$

USD has been in a long term consolidation

Published in October Issue as ofFriday October 30th, 2015

Moves over in to HPTZ(30)
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HPTZ Trading (cont)

END

EUR/US$

Another

Published in October Issue as ofFriday October 30th, 2015

Moves t

EUR/JPY

Channels

Published in October Issue as of Friday October 30th, 2015

M

L

Drops
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(cont pg.21)

FFEEAATTUURREE AARRTTIICCLLEE

RREECCEESSSSIIOONN RRUUMMBBLLIINNGGSS

WWHHAATT AARREE TTHHEEYY SSOO WWOORRRRIIEEDD AABBOOUUTT??

RReelleeaasseedd ttoo TTRRIIGGGGEERR$$ SSuubbssccrriibbeerrss OOcctt.. 1133tthh // 22001155
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Recession Rumblings (cont)

(cont pg.22)

IS IT AN EARNINGS IMPLOSION?

Q3 EARNINGS – Q3 EPS Expected to fall -4.5% According to Factset

Q3 EARNINGS – S&P 500 Average Earnings Growth Y-o-Y– Not a Good Pattern
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(cont pg.23)

Q3 ABOUT APPLE AND BOAML
Q3 EARNINGS – Q3 Earnings Growth (Decline): Ex-BAC

This is how big BofA's contribution to Q3 earnings season wil l be: if Bank of America is excluded
from the index, the estimated earnings growth rate for the Financials sectors would fal l to 0.7%
from 8.2%, while the estimated earnings decline for the S&P 500 would increase to -5.9% from
-4.5%.

Recession Rumblings (cont)
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(cont pg.24)

OR IS IT THE CRACKING PILLAR SUPPORTING THE MARKETS?

BUYBACKS – Falling Investment Grade Spreads Hurting Buybacks

BUYBACKS

– Quarterly Share Repurchases & No. ofCompanies Repurchasing Shares Slows

Recession Rumblings (cont)
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(cont pg.25)

Recession Rumblings (cont)

SOMETHING HAS SUDDENLY CHANGED

We talked about Confidence and Sentiment changing and what Alan Greenspan warned

congress about a number of times during his Humphrey-Hawkins Testimony.

The “Throwing of the Light Switch”

Pater Tenenbrarum ofActing Man observes

U.. What struck us was a comment made by the CEO of a manufacturing company in the

context of the latest Kansas manufacturing survey release. As Wolf street notes,

according to the survey, “the future composite index and the indexes for the future

production, shipments, and new orders al l dropped to their worst levels since 2009”. Here

is what the CEO said:

“It feels like someone just flipped the switch to ‘off’without any concrete reasoning,”

one of the executives commented. (emphasis added)

We immediately recognized that phrase – we have heard it twice before, and it has stuck

with us ever since. In fact, we have mentioned it a few times when occasion demanded in

past articles. The first time we heard this phrase was in late 2000, in an interview with the

CEO of a telecom equipment provider. Paraphrasing: “I t’s as if someone had just thrown a

light switch – orders have suddenly disappeared”.

The next time we heard the phrase uttered was in late 2007 – this time in connection with

a mortgage credit company. Ever since, we have fi led it away as an anecdotal reference

to the onset of recessions. And lo and behold, the phrase is popping up again in a district

manufacturing survey.

Over the weekend we also looked at the latest EWI financial forecast (a monthly

publication focused on US markets). In one section, the authors discuss the recent

prevalence of individual stocks and corporate bonds crashing even while the market as a

whole seems to be holding up relatively well . They also ponder whether certain corners of

the bond market that are lately attracting funds from those fleeing the junk bond market

for their perceived safety are really as safe as is widely assumed. The fol lowing turn of

phrase stood out to us in this context:

“Our view is that Glencore’s “flash crash” will turn out to be one of many “light-switch”

declines, and not just in commodity-related businesses. Already, a plethora of stocks in a

wide range of industries have quietly crashed over 50% this year. The industries range

from specialty retail (Aeropostale, -78%) to coffee (Keurig Green Mountain, -67%) to

semiconductors (Micron Technology, -61%) and the Internet (Groupon, -61%).”

November 2015 - Public Edition
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(cont pg.26)

Recession Rumblings (cont)

[and further below, in the discussion of corporate debt]:

“As the charts ofGlencore’s stock and its credit default swaps illustrate, the “light switch”

moments are starting to appear.” (emphasis added)

So there you have the same phrase again, only this time in connection with financial

market behavior. As the accompanying chart shows, junk bond spreads are exhibiting a

distinct similarity to how they looked just ahead of the most recent recessions and bear

markets:

Junk bond spreads with a proposed wave count by EWI (above)

This synchronicity in this turn of phrase is of course not a coincidence – both the sudden

disappearance of manufacturing orders and the “quiet flash crashes” of individual stocks
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Recession Rumblings (cont)

from a wide range of industries coupled with persistent weakness in junk bonds, are

symptoms of the same underlying phenomenon. When we see the phrase about a “light

switch suddenly being flipped to ‘off’” or a variant thereof popping up in reports about the

economy or descriptions of market behavior, our ears are perking up.

WE THINK THEY ARE WORRIED ABOUT A POTENTIAL US RECESSION.

(cont pg.27)
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WE ARE EXPECTING US$ TO DROP

But Gold, Silver, Oil , Commodities & Bonds to rise. Yields to fal l

Recession Rumblings (cont)

(cont pg.28)
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INTERMEDIATE

TERM VIEW

Recession Rumblings (cont)

As we have laid out in previous MATA reports, we sti l l see more increases in the equity markets
in 201 5 after this consolidation / correction has run its course but have serious concerns
beginning in 201 6.

LONGER TERM VIEW
Sometime in 201 6, after the central bankers have had another shot at QE, helicopter money and
collateral guarantees it wil l end - badly

(cont pg.29)
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Recession Rumblings (cont)

HAVEN’T CHANGED OUR POSITION

After the near term expected correction we sti l l expect markets to head higher towards a “Minsky

Moment” in 201 6.

This is based on the assumption that Central Banks wil l react to any deterioration in the financial

markets with yet another round of crisis driven l iquidity pumping!
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TTeecchhnn ii ccaall AAnnaall yyssii ss

SS&&PP LLoonngg TTeerrmm VViieewwss;;
TTaarrggeettss;; AA CClloosseerr LLooookk;;
MMAATTAA TTRRIIGGGGEERR$$ && DDRRIIVVEERR$$

SS&&PP LLoonngg­­TTeerrmm VViieeww :: CCoonnttrroolllliinngg CChhaannnneellss && SS//RR''ss

S&P Target Levels: FIB Extensions

SS&&PP LLoonngg­­TTeerrmm VViieeww :: BBoouunnddaarryy CCoonnddiittiioonnss

SS&&PP LLoonngg­­TTeerrmm VViieeww :: CClloosseerr LLooookk

ggoo ttoo TTRRIIGGGGEERR$$ ssuubbssccrrii ppttii oonn wweebbppaaggee
SSUUBBSSCCRRIIBBEE
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aarrttii ccll eess,, eedduuccaattiioonn ,, IInntteerr--II ssssuuee UUppddaatteess aanndd HHiigghh PPrroobbaabbiilliittyy TTaarrggeett ZZoonneess..
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S&P ­ A Closer Look Daily View

I ’ve placed an ABC corrective count on the recent pattern. C may sti l l have more lift to go:
several significant s/r’s can be seen just above.

A green trend l ine / channel support has been highl ighted in yel low: this needs to be broken for a
change in trend to be confirmed.

Potential exists for another severe drop, similar to what we saw at the end of August. This would
take the market past the lows of the current consolidation: ~1 800.00

The W%R has dropped below the -20 level, however we can see support on the indicator from
the red trend l ine. I t looks l ike an expanding wedge on the W%R and a break through the s/r is
needed for a trend change.

TradingView.com

A

B

C?
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The current Market Drivers are show to the right.

They are shown in order of importance, top down, and are
what we believe to be currently driving market
movements.

Note that the SPX is the tail on the dog. As shown on the
graph, a move in the US$ will currently cause an opposite
reaction in the SPX.

Please note that these relationships are not 'tick for tick'
but show a general relationship between markets.

MATA TRIGGER$ ZONES

Market Drivers (Macro)

MACRO TRIGGER$ Zones are supplied to better give subscribers a clearer warning of potential
MACROECONOMIC shifts by large Institutional money.

The Zones represent times when a reversal may occur in the BIA$ towards institutional players
placing margin & leverage (RISK-ON) or reducing their margin and leverage (RISK-OFF).
Additionally it reflects their potential Bia$ towards cross-market / multi-market hedging.

These flow changes are often correlated across markets globally and are most easily recognized
from the weekly charts which institutions focus on due to the size of their portfolio repositioning
requirements.

KKeeyy DDaatteess ttoo WWaattcchh

SSUUBBSSCCRRIIBBEERRSS OONNLLYY

SSUUBBSSCCRRIIBBEERRSS OONNLLYY
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MATA DRIVER$ & BIA$

MACRO TRIGGER$ ZONE$
Macro Trigger$ Zone$ identify transitions in risk behavior often labeled Risk-On, Risk-Off. Like water
turning to ice or steam, this action is slow at first then abrupt. The exact timing appears random. Global
interconnected market relationships adjust at various speeds often leaving the low capital ization, low
volume equity markets as the last to shift compared to the massive debt market and even larger currency
markets.

Macro Trigger$ Zone$ attempt to capture these potential macro shifts in trading bands or zones. I t must be
understood that equity markets are influenced in the short term by sentiment, in the intermediate term by
risk and only in the longer term by the macro and valuation fundamentals.

However, Macro Trigger$ Zone$ transitions are often: 1 .The largest moves, 2.Most predictable, 3. Identified
on Weekly and Monthly technical chart, 4. Institutional and Fund adjustments, 5.The most profitable.

SSUUBBSSCCRRIIBBEERRSS OONNLLYY
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Sitting at the 34ma:
bouncing off of or
breaking through ma
offers TC. W%R has

dropped below -80: suggests
negative pressure and more
down potential unti l broken
over.

CCuurrrreennccii eess && MMeettaall ss

SSii ll vveerr,, GGoolldd
EEUURR//JJPPYY
UUSS$$,, EEUURR//UUSSDD

SSIILLVVEERR

LLoonngg--TTeerrmm VViieeww -- WWeeeekkllyy

NNeeaarr--TTeerrmm VViieeww -- DDaaiillyy

aass ooff FFrriiddaayy OOccttoobbeerr 3300tthh ,, 220011 55

sseelleecctt tthhee
LLIIVVEE CCHHAARRTT
bbuuttttoonn ffoorr
ccuurrrreenntt
mmaarrkkeett ddaattaa

TradingView.com

TradingView.com

Long term wedge pattern sti l l being
respected. Recent market also in a
negative channel. These need to be
broken for a change in trend. W%R
coming off -20, indicates negative
pressure – watch red s/r on indicator
for support.
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GGOOLLDD

LLoonngg--TTeerrmm VViieeww -- WWeeeekkllyy

NNeeaarr--TTeerrmm VViieeww -- DDaaiillyy

EEUURR::JJPPYY aass ooff FFrriiddaayy OOccttoobbeerr 3300tthh ,, 220011 55

US$

Long-Term View - Weekly

aass ooff FFrriiddaayy OOccttoobbeerr 3300tthh ,, 220011 55

EEUURR::UUSS$$

LLoonngg--TTeerrmm VViieeww -- WWeeeekkllyy

aass ooff FFrriiddaayy OOccttoobbeerr 3300tthh ,, 220011 55

LLoonngg--TTeerrmm VViieeww -- WWeeeekkllyy

NNeeaarr--TTeerrmm VViieeww -- DDaaiillyy

aass ooff FFrriiddaayy OOccttoobbeerr 3300tthh ,, 220011 55

NNeeaarr--TTeerrmm VViieeww -- DDaaiillyy

NNeeaarr--TTeerrmm VViieeww -- DDaaiillyy

ggoo ttoo TTRRIIGGGGEERR$$ ssuubbssccrrii ppttii oonn wweebbppaaggee
SSUUBBSSCCRRIIBBEE
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ssppeeeedd oonn tthhee ccuurrrreenntt ccoonndd ii ttiioonnss aanndd wwhheerree wwee aarree hheeaaddeedd nneexxtt.. PPLLUUSS
aarrttii ccll eess,, eedduuccaattiioonn ,, IInntteerr--II ssssuuee UUppddaatteess aanndd HHiigghh PPrroobbaabbiilliittyy TTaarrggeett ZZoonneess..
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MMAATTAA // GGMMTTPP

(cont.pg.37)

CCRREEDDIITT LLEEAADDSS::
EEqquu ii ttii eess WWii ll ll BBee WWaaggggeedd!!

CCRREEDDIITT LLEEAADDSS:: EEqquuiittiieess WWiillll BBee WWaaggggeedd!!

CCRREEDDIITT IINNVVEESSTTOORRSS BBOOLLTT –– HHYY iinn DDiissaarrrraayy

33 CCYYCCLLEESS -- TThhrreeee CCyycclleess

What we must ful ly appreciate is that there are three cycles that work in concert: The Business

Cycle, the Rate Cycle and the Credit Cycle. I t is our assessment that the Credit Cycles has

turned.

CCRREEDDIITT LLEEAADDSS

Currency and Credit Markets Lead, Bonds fol low and Equities usually are suddenly impacted.

Equity direction changes in an unexpectant manner. For those watching the cycles and the other

markets it isn’t that the equity market direction changed, but rather more a matter of how long it

was delayed and the timing of it.

RReelleeaasseedd ttoo TTRRIIGGGGEERR$$ SSuubbssccrriibbeerrss OOcctt.. 1144tthh // 22001155
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(cont.pg.38)

Credit Leads. . . (cont. )

HHYY EETTFF –– BBoonndd LLiiqquuiiddiittyy

The growth in High Yield (HY) bonds

held by ETF’s has been nothing short

of spectacular. The HY market was

previously not readily available to the

general public. I t was the purview of

the professionals. Now it is for

traders, speculators, mutual funds

and anyone else searching for yield

and capital appreciation based on QE

and ZIRP.
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(cont.pg.39)

GGLLOOBBAALL RRIISSKK AAPPPPEETTIITTEE –– SSpprreeaaddss AArree WWiiddeenniinngg

Global Credit Stress is intensifying. Yields are climbing dramatical ly as are spreads.

GGLLOOBBAALL RRIISSKK AAPPPPEETTIITTEE –– PPaasstt PPaanniicc EEppiissooddeess

Global Risk Appetite is fal l ing and is at levels last seen approaching major market moving

shocks.

Credit Leads. . . (cont. )
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(cont.pg.40)

CCDDXX HHYY IINNDDEEXX –– SSiiggnnaalliinngg AA PPrroobblleemm FFoorr SSoommee TTiimmee

The Credit Default Swaps for HY has been signaling a problem for some time now.

Credit Leads. . . (cont. )
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GGLLOOBBAALL RRIISSKK AAPPPPEETTIITTEE

I t isn’t just in HY. I t is also in IG Corporate Bonds.

Something is looming!
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U.S. COMPANIES WARN OF SLOWING ECONOMY

QE VS NEGATIVE RATES:
A COST­BENEFIT ANALYSIS OF THE MONETARY TWILIGHT ZONE
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Potential el l ipse pattern can be seen from last fal l
off. Suggests increased volati l i ty if pattern holds.
Market being held by the 1 3ma, break of this
would indicate potential l ift. W%R lifting, at
resistance – break would indicate more lift
potential .

VVIIXX ­­ WWeeeekkllyy && DDaaiillyy

Weekly

Daily

aass ooff FFrriiddaayy OOccttoobbeerr 3300tthh ,, 220011 55

Potential spike in to the new year to ~$64.00. This can be seen
from the wedge pattern and significant market levels. While
there is possibi l ity for lower levels, the market is not far from
previous lows already and an increase in volati l i ty is expected.

TradingView.com

TradingView.com
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CHINA IS ABOUT TO UNVEIL THEIR NEXT FIVE YEAR PLAN:
HERE’S WHAT YOU NEED TO KNOW

by James Corbett TheInternationalForecaster.com
www.corbettreport.com October 28, 2015

Maybe you didn’t know that the Chinese Communist Party is convening the 5th plenary

session of its 1 8th Central Committee this week. Perhaps you didn’t know that they’l l be

deliberating on an economic development blueprint that has been prepared to steer the

country’s central ly planned economy for the next five years. And it’s possible you didn’t

know that this is the 1 3th such five year plan in the history of the Chinese Communist

Party.

Well , if you didn’t know about any of this then you’re in luck! Chinese Communist Party

mouthpiece Xinhua News has crafted a truly bizarre l ittle cartoon music video to “explain”

the whole phenomenon to you as if you were a five year old!

select image to
watch on youtube
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China's 13th 5 Year Plan . . . (cont)

That’s right, as the Chinese propaganda video’s catchy, eye-popping, utterly vapid and

content-less song advises us, “I f you wanna know what China’s gonna do, you best pay

attention to the shisanwu.” Natural ly the video glosses over what the shisanwu even is (for

the record it l iteral ly means “1 3/5” and is a reference to the 1 3th 5-year-plan), let alone

how to pay attention to it. But at least it gets your toes tapping and makes you all warm

and fuzzy for command and control economics administered at the barrel of a gun by a

dictatorial communist government, hey? Yay authoritarianism!

For those who prefer a l ittle more depth (and a lot more skepticism) of their government-

run economic central planning schemes, here’s a run down of what you need to know to

impress your friends around the water cooler tomorrow morning.

What’s this all about?

The Central Committee is (at least official ly)

the Chinese Communist Party’s highest

authority when the National Congress isn’t in

session. I ts 205 members (and 1 71

alternates) are “elected” to five year terms by

the National Congress and the Committee

convenes seven plenary sessions in each

term. The fifth plenum (the one being held this

week) is devoted to reviewing, discussing and

unveil ing the rough draft of the country’s five year economic development plan.

China has been drafting five year plans since 1 953, and, being born in the era before the

Sino-Soviet spl it, the process was consciously modeled on the Soviet economic planning

process. There is a central five year plan, drafted by the National Development and

Reform Commission, which lays out specific economic goals (l ike GDP growth targets)

and social development priorities in areas l ike health care and education. Local

governments l ikewise devise their own five year plans to work out the specifics of how

they wil l help implement the central five year plan.

CCTV News Report

select image to
watch on youtube
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The plan is drafted in advance of the plenum, reviewed and discussed by the Central

Committee, then revealed to the public in the form of dense, jargon-laden, general ly

impenetrable documents. I t is not formally adopted, however, unti l the next meeting of the

National Congress in March.

What do we know about this five year plan?

In short: not a lot.

We know what China is concerned

about, and what is l ikely to be

addressed in the plan: how to

maintain GDP growth in the face of

a global economic slowdown, for

starters. Also, how to maintain its

GDP growth rate while the global

economy slows down. And did I

mention GDP growth maintenance

in a worldwide economic

slowdown?

Yes, there may be other aspects to the five year plan but this is the one that is l ikely to

receive all the emphasis, and why not? If the complete collapse of the Soviet system

taught us anything, it’s that workers in a central ly planned economy only care what the

bottom line expectation is so they can figure out how to cheat their way there. In China’s

“red capital ism” system the only difference is that the pressure is more on the lower level

party leadership to deliver the properly fudged numbers than on state workers to pretend

to produce more.

As for how this plan wil l specifical ly crack the nut on growing China’s economy over the

next five years, officials are maintaining tight l ips. There are largely meaningless articles

in state propaganda outlets l ike Xinhua and China Daily that point out that China wil l have

to maintain at least a 6.5% GDP growth rate to meet Beij ing’s economic goals for 2020,

but official sources are largely devoid of detai ls so far.

So what can we expect in the plan?

OK, OK, OK. This is “The International Forecaster” column, isn’t it? So let’s forecast a

l ittle.

Firstly, the plan is very l ikely to reduce the GDP growth target to the more realistic 6.5%

level, as some outlets are reporting. The global slowdown is not in question. Nor is the

Chinese slowdown. Nor China’s effort to switch from an export economy to a

China's 13th 5 Year Plan . . . (cont)

November 2015 - Public Edition

http://www.paulcraigroberts.org/2002/10/07/my-time-with-soviet-economics-2/
https://books.google.co.jp/books?id=vyX6PH0NYScC&pg=PA355&lpg=PA355&dq=%22A+large+number+of+semi-anecdotal+examples+can+readily+be+assembled+to+illustrate%22&source=bl&ots=JQ1zG2B7iD&sig=kkxcx8f-85pIZSfXzhjcVEBpXEA&hl=en&sa=X&redir_esc=y#v=onepage&q=%22A%20large%20number%20of%20semi-anecdotal%20examples%20can%20readily%20be%20assembled%20to%20illustrate%22&f=false
http://www.reuters.com/article/2010/12/06/us-china-economy-wikileaks-idUSTRE6B527D20101206
http://news.xinhuanet.com/english/china/2015-10/27/c_134754661.htm
https://translate.google.com/translate?sl=auto&tl=en&js=y&prev=_t&hl=en&ie=UTF-8&u=http%3A%2F%2Fghs.ndrc.gov.cn%2Fzttp%2F135ghbzgz%2F&edit-text=&act=url
http://economictimes.indiatimes.com/news/international/business/china-plans-to-cut-gdp-target-to-6-5-in-next-five-year-plan/articleshow/49333421.cms


4646

(cont.pg.47)

dragon and no amount of number fudging is

going to convince anyone that the country has

managed to hit their 7% growth target smack dab

on the nose once again (what a surprise!), so

some expectation reduction is inevitable.

However, as others are pointing out, anything

below 6.5% wil l mean that Beij ing wil l fai l to meet

their 2020 goals, so that would be unacceptable.

Thus, come hell or high water, China is going to

aim at 6.5% growth per year over the next five years and by golly they’re going to get

thereUno matter how many numbers they have to make up!

Secondly, the plan wil l cal l for greater competition with international bodies on a range of

issues. From climate change to intel lectual property to the international monetary system,

the Chinese oligarchs have fal len over themselves in recent months to demonstrate that

they’re more than wil l ing to play game with the western oligarchs. That trend wil l be on ful l

display in the coming months, with new reports suggesting that the yuan is al l but

guaranteed to join the IMF’s Special Drawing Rights basket next year and Beij ing

seemingly on board with the CCCOP in France this December (which is once again

threatening to create a global carbon tax). Look for the five year plan to offer more rhetoric

about “cooperation on global challenges” and other mealy-mouthed globalist platitudes.

Thirdly, President Xi’s push against corruption in the party, stage-managed and fake as it

may be, wil l doubtless be reflected in the new plan. Cai Zhiqiang, a Party School of the

CPC Central Committee professor told state-run Global Times that the coming plenum

may actual ly announce punishments for some officials who have been found guilty in Xi’s

corruption purge, which has so far punished 80 high-ranking party officials and hundreds

of lower ranking members.

Fourthly, there wil l no doubt be stress on projects toward the creation and furthering the

country’s “One Belt, One Road” economic policy for developing land and sea trading

routes that wil l connect China to areas from Southeast Asia al l the way through to Europe.

Recent moves in further cementing this policy include Beij ing’s successful bid to construct

a 1 40 km high-speed rail network in Indonesia and CIC Capital ’s recent acquisition of 65%

of outstanding shares in Kumport Terminal, a leading Turkish container terminal near

Istanbul, for $940 mil l ion. The new plan wil l doubtless call for the expansion and

solidification of these trading corridors, which wil l bring it into friction with its neighbor and

regional rival, Russia, whose own Eurasian Economic Union competes with Beij ing for

economic access to the same pivotal Central Asian region.

China's 13th 5 Year Plan . . . (cont)
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- end -

China's 13th 5 Year Plan . . . (cont)

Of course, there are always curveballs and new initiatives that get thrown into these types

of grand plans, so look for a flurry of eye-popping, toe-tapping Communist Party

propaganda to unleash that on the public in the weeks fol lowing the plenum. But those

who truly do wanna know what China is gonna do is advised to tune out the cartoons and

stay tuned to these pages for continuing coverage of the shisanwu.
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TTeecchhnn ii ccaa ll AAnnaa ll yyss ii ss &&
TTrraadd ii nn gg SSttrraa tteeggyy EEdduuccaatt ii oonn

TTeecchhnn iiccaall TTrraadd iinngg::
EExxaammpplleess

TECHNICAL TRADING
EXAMPLES

The last few months we have been discussing technical trading and trading plans.

The proper technical set-up of the chart leads to obvious potential opportunities that can be
mapped out well in advance (technical trading plan).

These plans are detai led, including entry, exit and stop considerations. Potential opportunities
are mapped out for either a l ift or a fal l of the market, giving an unbiased plan. Direction then
becomes irrelevant, and action can be taken regardless of personal feel ings of how the market
should behave, but rather on how it actually does behave.

This month we continue discussing technical trading plans, offering more examples to show their
effectiveness.

PPEENNNN
PENN
Daily
04/1 0/201 5

chart 1

tradingview.com

Having l ifted from support at L, the
market was coming up on the 34ma.
We can see the market had
previously found resistance from the
34ma on the way down. IF resistance
occurred again, a move back to
previously lows could be expected;
breaking through the green s/r zone
below the market could offer a
technical trigger.

IF the 34ma failed to hold the market,
then a lift back to retest the solid
green trend l ine, with a target at M ,
was the next move to watch for.
Breaking the 3344mmaa offered a
technical trigger.

The technical plans can be seen in
orange, with arrows offering potential
moves and hard levels being marked
for consideration.

L

M

3344mmaa

rroooomm ttoo lliifftt

(cont.pg.50)
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Technical Trading. . . (cont. )

(cont.pg.51)

PENN
60min
04/1 0/201 5

chart 2

tradingview.com

L

M

N

Chart 2 shows us the

60min view of PENN.

Dropping down a time

frame we can find more

technicals for potential

trigger considerations

(TC’s).

Another potential target

was observed (N), sitting

on a grey trend l ine that

offered a TC if broken.

chart 3PENN
Daily
30/1 0/201 5

tradingview.com

L

M

Chart 3 is the current market (30/1 0/201 5)

and looking at the daily time frame again.

PENN breaks the 34ma and lifts in to High

Probabil ity Target Zone (HPTZ) at M. Note

the confluence of technicals that can be

seen at M: both UBB’s; the green s/r zone;

the solid green support / resistance (s/r);

and Fib retracement levels. These all seem

to come together where the market meets

them, and then separate again as the

market fal ls away. Classic HPTZ in action.

Note the red daily bars as the market fel l

off. The first 2 find support within the green

s/r zone; the 3rd red bar drops to the

34ma; the next 2 are at the 34ma; the 6th

bar drops to the green LBB; 7th bar

bounces between the pink 34ma and

green LBB.
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The green bars that can then

be seen as the market l ifts

find resistance and support

back at the ma’s again.

Note the market moving from

technical to technical!

Chart 4 shows us what

occurred from the 60min

perspective. The market l ifts

to the green Fib level and

bounces off it at 11 . The

retrace or consolidation

drops in to HPTZ(N) and

finds support at the grey s/r.

I f you fol low the market as it

l ifts from N, in to M and then

fal ls off again, you can see it

reacting to the technicals on

the chart as it moves from

one to the next. These offer

potential opportunities!

While the technicals and trading plan can be useful for trading the stock outright, I wanted to see

how this would fair with an options trade. I ’m new to options and just real ly exploring their

potential with the technical moves, chart forecasts and the HPTZ methodology. I ’m sure there

were better ways to capital ize on the movements, but as I said – I ’m just exploring!

To do my exploring I have started using TraderMob.com. They have free “paper” portfol ios that

use a real-time feed for stocks and options. I t is an excellent way to test out new strategies and

learn market dynamics.

On Thursday, October 8th 201 5, @ 2:50:42 pm I “purchased” (paper trading!) 1 00 PENN Nov 1 8

Puts @ $0.575 – seen on the chart at 22. The market had found resistance at the green s/r and I

was betting it would hold. Had it broken and the market then found support from it, I would have

exited – this was my stop.

The markets “rides” the green s/r, never breaking through it, but making new highs. At one point

the options were down 1 7% (-$1 k from $5,750).

The market final ly breaks and 33 is where I sold the options @ $1 .1 5, for a $0.575 gain, or

+1 00%.

(cont.pg.52)

Technical Trading. . . (cont. )

chart 4

tradingview.com

M

N

L

PENN
60min
30/1 0/201 5

11

22

33
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TTIILLEE

This trade initial ly went
against me in a big way,
testing my stop before
moving in my favour.

Chart 5 shows the initial set
up and trade plans that were
being watched.

The two open gaps below
the market had my attention.
A decent fi l l around $22
could see a $5 gain (23%)
with the market moving
under $1 7 to close the lower
gap.

There was also a significant
sol id blue s/r above the
market that was the
resistance for the larger
pattern the market was in. I f
the market broke above the
last highs (MM , $26.70) a move to the blue s/r around $28.80 + could be seen (8% gain).

This was another “lesson” for me in technical trading. The structure at NN turned in to a nice
sideways channel, which my own rules dictate I must wait for a break of and fol low along with the
market. I was sure that the developing structure was a sideway consolidation that would break
downward and continue the larger trend. I KNEW i t. Rather than waiting for confirmation and
fol lowing my own rules, I jumped on the short prior to the channel breaking – the current wave
was going to break through the bottom of the channel I wanted to get the best price I could.

Chart 6 shows the channel that developed on the 60min time frame. I t is pretty clear and offered
the perfect technical opportunity for a break out of the channel, up or down. (I t was however
going downU)

Chart 7 shows what occurred.

(cont.pg.53)

Technical Trading. . . (cont. )

Note that this wasn’t the absolute low of the market, but at significant technicals: green s/r zone

and LBB. As I said, I am sti l l just learning options: I suspected the recent drop from the market

expanded the puts nicely, and any pause, consolidation or pul lback would remove any gains in

the puts from that dynamic of their pricing (increased volati l i ty). Expecting some sort of reaction

at the technicals, I took my profit when the market was at the lower end of the green s/r zone

and +1 00% gains. That was in about 2 weeks or 1 0 trading days.

chart 5TILE
Daily
04/1 0/201 5

tradingview.com

MM

NN

OO
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Technical Trading. . . (cont. )

chart 6 chart 7

red bars highlight channel – just
know it’s going to break down

MM

NN
NN

OO

TTIILLEE
6600mmiinn

chart 6
Oct 6th

chart 7
Oct 20th

MM

Market breaks up, lifts to channel resistance

at O.

What the kick in the pants about this is, and where my own lesson in technical trading is again

learnt, if I had just fol lowed my own rules I could have caught the break out of the channel up

and rode it to the next obvious significant s/r, OO. OO is the trend l ine resistance that has held the

market within a channel since it started fal l ing off in August. This was a potential 1 0% gain in less

than a week.

Woulda, shoulda, couldaU

What did happen was I entered a short at $22.05 in anticipation of the break of the channel to

the down side. The channel resistance at OO was my stop, and it almost gets tested.

Fortunately the channel holds and the market continued on with the larger downward trend. Had

s/r OO broken, I would not have only missed out on a potential gain (very foreseeable &

predictable gain, l ift from the highl ighted channel), but the overal l trade would have been in the

red for getting stopped out.

(cont.pg.55)
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chart 7TILE
Daily
30/1 0/201 5
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Chart 7 is the daily view of the

current market (30/1 0/201 5).

Significant s/r OO held and the

market fel l off hard, continuing

the previous down trend and

fi l l ing the first of the two target

gaps.

Note that the drop spiked

down to the top of the 2nd

gap.

As this isn’t an option trade I

don’t have to worry about time

decay, volati l i ty, expiration etc.

I can allow the market to play

out a l ittle longer to see if it is

going to fi l l the lower gap.

Conclusion

Hopeful ly these examples have demonstrated the importance of a proper technical chart and

how potential opportunities can be seen from it. The establishment of the plans above is

nothing more than highl ighting the significant technicals and marking a likely move to the next

technical. Once the chart is set up, potential moves become almost obvious.

Practicing these trades through TraderMob I was able to teach myself one of my own lessons,

and hopeful ly reinforced it for the next timeU

Thank-you &

Good Trading

Andrew J.D. Long, MFTA
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Andrew J. D. Long

MMaarrkkeett ii nn tteerreesstt ssttaarrtteedd aatt aann eeaarrll yy aaggee,, aanndd II ccaann rreeccaall ll hhaavvii nngg PP//EE rraattii ooss
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Economic & Technical Analysis for the Active Trader
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member of:

Coming SOON!

Currently Under Development!

Portfolios & Watch Lists!

- actionable technical trading plans!

FOREX & Equities!

Take Care

& Good Trading

Andrew J.D. Long, MFTA
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Gordon T. Long is a graduate Engineer, University of

Waterloo (Canada) in Thermodynamics-Fluid

Mechanics (Aerodynamics). On graduation from an

intensive 5 year special ized Co-operative Engineering

program he pursued graduate business studies at the

prestigious Ivy Business School, University of Western

Ontario (Canada) on a Northern & Central Gas

Corporation Scholarship. He was subsequently

selected to attend advanced one year training with the

IBM Corporation in New York prior to starting his

career with IBM.

Gordon T. Long has been publical ly offering his financial and economic writing since 201 0,

fol lowing a career international ly in technology, senior management & investment finance. He

brings a unique perspective to macroeconomic analysis because of his broad background, which

is not typical ly found or available to the public.

Mr. Long was a senior group executive with IBM and Motorola for over 20 years. Earl ier in his

career he was involved in Sales, Marketing & Service of computing and network communications

solutions across an extensive array of industries. He subsequently held senior positions, which

included: VP & General Manager, Four Phase (Canada); Vice President Operations, Motorola

(MISL - Canada); Vice President Engineering & Officer, Motorola (Codex - USA).

After a career with Fortune 500 corporations, he became a senior officer of Cambex, a highly

successful high tech start-up and public company (Nasdaq: CBEX), where he spearheaded

global expansion as Executive VP & General Manager.

In 1 995, he founded the LCM Groupe in Paris, France to special ize in the rapidly emerging

Internet Venture Capital and Private Equity industry. A focus in the technology research field of

Chaos Theory and Mandelbrot Generators lead in the early 2000's to the development of

advanced Technical Analysis and Market Analytics platforms. The LCM Groupe is a recognized

source for the most advanced technical analysis techniques employed in market trading pattern

recognition.

Mr. Long presently resides in Boston, Massachusetts, continuing the expansion of the LCM

Groupe's International Private Equity opportunities in addition to their core financial market

trading platforms expertise. GordonTLong.com is a wholly owned operating unit of the LCM

Groupe.




