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Welcome to TRIGGER$ Free Public Edition of our December 201 5

publication.

While the purpose of the Public Edition is to showcase the

Subscribers Edition, the Public Edition is being built as a stand-

alone product. The primary difference betwen the two editions is the

amount of infomation included from Gordon T Long, Market Research & Analytics, as well as

HPTZmarket charts. Only a portion of this material is inclded in the Public Edition.

At Least one complete article from Gordon and previews of his other work can be found, as

well as a random selection of other charts and analysis from him are also included each month.

Goldenphi also includes some of his material that can be found throughout each issue. S&P – A

Closer Look & SIlver wil l always be shared and occasionally more than just a preview of the

Traders Mentor section.

The Public Edition is sti l l new and growing. We plan to continue to expand what we offer in this

edition, so make sure to keep checking back each month and see what we have done!
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WWeellccoommee ttoo TTRRIIGGGGEERR$$!! JJAANNUUAARRYY 220011 66 VVooll..VVII,, IIssssuuee ##11

Welcome to TRIGGER$ - more than just another trading magazine, each
issue is a complete market report for your due dil igence.

Another Great Issue!

TTRRIIGGGGEERR$$ MMeedd ii aa PPuubbll ii ccaattii oonnss II nncc..

FFoorr aall ll ii nnqquu ii rrii eess ,, ccoommmmeenn ttss aanndd ccoonn ttaacctt ppll eeaassee ffeeeell ffrreeee ttoo eemmaaii ll uuss aatt::

MMaaii nn CCoonn ttrrii bbuu ttoorr :: GGoorrddoonn TT.. LLoonngg MMaarrkkeett RReesseeaarrcchh && AAnnaall yyttii ccss

PPuubbll ii sshheerr && EEdd ii ttoorr :: GGooll ddeennPPhh ii

TTeecchhnn ii ccaall AAnnaall yyss ii ss :: GGooll ddeennPPhh ii && GGoorrddoonn TT.. LLoonngg

ggoollddeennpphhii@@ttrriiggggeerrss..ccaa

Welcome Welcome

Thank-you &

Good Trading!

Andrew J.D. Long, MFTA

" GoldenPhi"

This month’s theme looks at the turning Credit Cycle and what that means. Gordon’s cover

article discusses the multiple impacts it is having and what we can look forward to next. Two of

his other feature articles deal with the issue while discussing Bond ETF’s and High Yield

Corporates.

His 4th feature of the month looks at more stock influences on the market in “Nifty 9”.

Targets continue to be hit! See where the markets are going in the New Year!
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TRIGGER$ publications combine both Technical Analysis and Fundamental Analysis
together offering unique (and often correct) perspectives on the Global Markets. The
‘backbone’ of this research is done by “Gordon T. Long, Market Research & Analytics”
which is subscribed to by Professional Managers, Private Funds, Traders and Analysts
worldwide. Every month “Market Research & Analytics” publishes three reports totalling
more then 380 pages of detailed Technical Analysis and in depth Fundamentals. If you
don’t find our publication detailed enough, we recommend you consider theirs in addition
to this one.

For the rest of us, TRIGGER$ offers a ‘distil led’ version of the 380 pages in a readable
format for use in your daily due diligence. Read and understand what the professionals
are reading without having to be a Professional Analyst or Technician.

SSuucccceessssffuu ll ll yy nnaavviiggaattii nngg ttooddaayyss mmaarrkkeettss rreeqquu ii rreess iinnffoorrmmaattiioonn ffrroomm aa bbrrooaadd vvaarrii eettyy ooff
ssoouurrcceess.. TTrriiggggeerrss eexxaammiinneess ii tt aall ll .. FFrroomm MMaaccrroo GGeeoo PPooll ii ttii ccaall ttoo ddaaii ll yy eevveennttss;; yyeeaarrllyy ccyycclleess
ttoo bbrreeaakk oouutt ppooiinnttss oonn aa mmiinnuuttee cchhaarrtt:: wwee llooookk aatt aanndd aannaallyyzzee aass mmuucchh ooff tthhee iinnffoorrmmaattiioonn
aass ppoossssiibbllee,, ppuu ll ll ii nngg oouutt tthhee rreelleevvaanntt aanndd gg iivviinngg yyoouu wwhhaatt yyoouu nneeeedd ttoo kknnooww ttoo mmaakkee tthhee
rriigghhtt ddeecciissiioonnss oonn aa ddaaii ll yy bbaassiiss..

AAnn iinn ii ttii aall oorr ‘‘bbeegg iinnnn iinngg ’’ ppuubbll ii ccaattiioonn ooccccuurrss eevveerryy mmoonntthh ,, bbootthh iinn aa pprriinnttaabbllee ppddff aass wweell ll aass
oonn ll ii nnee.. FFrroomm tthheerree,, tthhee oonn ll ii nnee vveerrssiioonn iiss uuppddaatteedd ddaaii ll yy wwii tthh ccuurrrreenntt eevveennttss,, cchhaarrttss,, nneewwss
aanndd aannyy rreelleevvaanntt iinnffoorrmmaattiioonn ppeerrttaaiinn iinngg ttoo ttrraadd iinngg .. TThhee ccoommpplleetteedd vveerrssiioonn ooff tthhee
ppuubbll ii ccaattiioonn iissnn ’’ tt aaccttuuaall ll yy ddoonnee uunnttii ll tthhee llaasstt ddaayy ooff uuppddaatteess –– wwhhiicchh ooccccuurrss rriigghhtt uupp uunnttii ll
tthhee ppuubbll ii ccaattiioonn ooff tthhee nneexxtt ii ssssuuee..

AAss wweell ll aass tthhee TTrraadd ii ttiioonnaall MMeetthhooddss ccoommmmoonn llyy uusseedd ,, ““MMaarrkkeett RReesseeaarrcchh && AAnnaallyyttii ccss”” hhaass
ddeevveellooppeedd ““pprroopprrii eettaarryy aannaallyyttii ccss”” ffoorr bbootthh TTeecchhnn iiccaall aanndd FFuunnddaammeennttaall AAnnaallyyssii ss aanndd hhaass
ddeessiiggnneedd aa mmeetthhooddoollooggyy ttoo ccoommbbiinnee tthhee ttwwoo wwhheerreebbyy tthhee ssyynntthheessii ss ddeell ii vveerrss aa ttrruu llyy
uunn iiqquuee aanndd ffoorrwwaarrdd tthh iinnkkiinngg aannaallyyssii ss tthhaatt gg iivveess ccuuttttii nngg eeddggee iinnssiigghhtt..

“Techni-Fundamentalism”

Techni -
Fundamentalism

Techni -
Fundamentalism
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(cont pg.4)

AA YYeeaarr ooff WWaarrnn iinnggss
For well over a year, each month in Trigger$ we have laid out increasing concerns we had with
the financial markets. Our concerns didn’t say the market would crash, but rather the risk was
dramatical ly increasing for the rewards offered. The truth is, when markets are being control led
or manipulated through central bank policy, traditional signals are distorted, or in some cases
completely broken.

DEBT STORM OVER EMERGING MARKETS

Something Appears Broken Somewhere?
Gordon T Long

January 2016 - Public Edition
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(cont pg.5)

DEBTSTORM.. . . (cont. )

Central Bank policy is aimed at stimulating demand through the assumption of the wealth effect.

These historical ly unusual central bank policies have been highly successful in this regard. The

question is at what cost and what unintended consequences? A chart l ike this suggests times

should never be better, but that is not what “main street” is experiencing!

OOuurr ““MM”” TTOOPP –– RReevviissiitteedd
For Investors, unti l recently is has never been better for than since the post financial “triage”

policies were implemented. The first leg of our “M” top evolved as expected including our

expected deflationary period associated with a breakdown in commodities, as we lay out in our

Thesis paper “The Globalization Trap” and specifical ly with the Emerging Market “Echo Boom”

concept.

January 2016 - Public Edition
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(cont pg.7)

AA MMEEGGAAPPHHOONNEE TTOOPP –– EExxppeecctteedd PPaatttteerrnn
A cornerstone of our “M” top theory was that we would complete a “Megaphone” top. This has
clearly unfolded as shown here by Robert McHugh based on the Dow Jones Industrials versus
the S&P 500 on the previous chart.

DEBTSTORM.. . . (cont. )

January 2016 - Public Edition
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(cont pg.8)

MMEEGGAAPPHHOONNEE TTOOPPSS –– RReeppeeaattiinngg HHiissttoorriiccaall PPaatttteerrnn
We laid out in the Studies Section of our MATA document, well over 2 years ago, the significance

of this pattern at major market reversals. Nothing is ever a 1 00% probabil ity, but it sure has

worked well for us since the post financial crisis bottom.

FFrraaccttaall ss
Another important part of our theory is that markets repeat in cyclical patterns. These patterns

are observed at various degrees. Think of degrees as patterns on a monthly basis versus a daily

basis for example. When you see this happening you chance of having the right pattern are

much higher. The megaphone is one such pattern that is often seen. These patterns are not just

signs waves by often non-periodic repeating cycles as laid out in work by famous

mathematicians such as Benoit Mandlebot.

This more detai led chart from Robert McHugh shows that a smaller degree fractal appears to be

occurring now and is stretching our “M” top sl ightly.

DEBTSTORM.. . . (cont. )

January 2016 - Public Edition
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(cont pg.9)

We initial ly thought that the inside weakness of our “M” top might be occurring in August and

September. We did approach some critical levels, but the drop seemed too “l ight” against what

we thought would occur and most importantly, would be required to prompt the next round of

central banks initiatives.

What we think is occurring is we are simply completing a final “fractal” before beginning the

inside weakness of our “M” top.

DEBTSTORM.. . . (cont. )

January 2016 - Public Edition
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(cont pg.10)

This is the sort of pattern that is required to kil l the present level of retai l “Euphoria” in the

market! And let me clearly state, as the chart on the right shows, this is only at the retai l level

and those institutions forced by their prospective to be invested. – Institutions that can, have

already left or are in the process of leaving.

DEBTSTORM.. . . (cont. )

January 2016 - Public Edition
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"Financial repression is not a conspiracy theory, it is rather a collective
set ofmacroprudential policies focused on controlling and reducing
excessive government debt through 4 pillars - negative interest rates,
inflation, ring-fencing regulations and obfuscation - to effectively
transfer purchasing power from private savings."
- The Financial Repression Authority

Go now!

(cont pg.11)

DEBTSTORM.. . . (cont. )

UUNNDDEERRPPIINNNN IINNGGSS –– CCrreedd ii tt CCyyccllee HHaass TTuurrnneedd

EECCHHOO BBOOOOMM–– ““AAss EExxppeecctteedd””

January 2016 - Public Edition
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(cont pg.12)

DEBTSTORM.. . . (cont. )

My Macro Analytics and Financial Repression Authority guest, Graham Summers recently

penned the fol lowing in an article entitled: TThhee SShhoocckkii nngg TTrruuee SSttaattee ooff tthhee FFii nnaannccii aa ll SSyysstteemm

TTooddaayy

For six years, the world has operated under a complete delusion that Central Banks

somehow fixed the 2008 Crisis.

Al l of the arguments claiming this defied common sense. A 5th grader would tel l you

that you cannot solve a debt problem by issuing more debt. There is no way that

things are better now. After al l , we’ve just added another $1 0 tri l l ion in debt to the US

system.

Similarly, anyone with a functioning brain could tel l you that a bunch of academics with

no real-world experience, none of whom have ever started a business or created a

single job can’t “save” the economy.

However, there is an AWFUL lot of money at stake in believing these lies. So the

media and the banks and the politicians were happy to promote them. Indeed, one

could very easily argue that nearly al l of the wealth and power held by those at the top

of the economy stem from this fiction.

So it’s l ittle surprise that no one would admit the facts: that the Fed and other Central

Banks not only don’t have a clue how to fix the problem, but that they actually have

almost no incentive to do so.

So here are the facts crystal l ized in 6 points:

January 2016 - Public Edition
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(cont pg.13)

DEBTSTORM.. . . (cont. )

1 ) The REAL problem for the financial system is the bond bubble. In 2008 when the

crisis hit it was $80 tri l l ion. I t has since grown to over $1 00 tri l l ion.

2) The derivatives market that uses this bond bubble as collateral is over $555

trill ion in size.

3) Many of the large multinational corporations, sovereign governments, and even

municipal ities have used derivatives to fake earnings and hide debt. NO ONE knows

to what degree this has been the case, but given that 20% of corporate CFOs

have admitted to faking earnings in the past, it’s likely a significant amount.

4) Corporations today are more leveraged than they were in 2007. As Stanley

Druckenmil ler noted recently, in 2007 corporate bonds were $3.5 tri l l ionT today they

are $7 tri l l ion: an amount equal to nearly 50% of US GDP.

5) The Central Banks are now all leveraged at levels greater than or equal to where

Lehman Brothers was when it imploded. The Fed is leveraged at 78 to 1 . The ECB is

leveraged at over 26 to 1 . Lehman Brothers was leveraged at 30 to 1 .

6) The Central Banks have no idea how to exit their strategies. Fed minutes released

from 2009 show Janet Yellen was worried about how to exit when the Fed’s

balance sheet was $1 .3 trill ion (back in 2009). Today it’s over $4.5 tri l l ion.

We are heading for a crisis that wil l be exponential ly worse than 2008. The global Central Banks

have literal ly bet the financial system that their theories wil l work. They haven’t. Al l they’ve done

is set the stage for an even worse crisis in which entire countries wil l go bankrupt.

UUSSDD –– AA HHiissttoorriicc SSppiikkee

January 2016 - Public Edition



1 31 3

DEBTSTORM.. . . (cont. )

Graham Summers fol lowed up in II ss tthhee FFeedd AAbboouu tt ttoo LLii gghh tt tthhee FFuussee oonn aa $$99 TTrrii ll ll ii oonn DDeebbtt BBoommbb??

The US Federal Reserve (Fed) and European Central Bank (ECB) have created a

very dangerous situation.

Throughout the last six years, there has been a sense of coordination between the

Fed and ECB. This was evident both in terms of where capital went as well as how it

was delivered via monetary policy.

For instance, when the Fed released its discount window documents in 2011 , it

became clear that most of the funds from QE 2 actual ly went to foreign banks located

in the EU.

Similarly, when the EU banking system was close to imploding in 201 2, the Fed

coordinated with the ECB to announce QE 3 in an effort to prop up the EU banking

system and calm overseas jitters to aid the Obama administration in its re-election

campaign.

In short, from 2008 to 201 4, the Fed and ECB worked together.

However, at some point this relationship was set to fracture. True, global Central

Banks want to work together to maintain stabil ityT but when every Central Bank is

engaged in the competitive devaluation of its currency, at some point the relationship

between Central Banks would become fractured as they individual ly had to choose to

aid themselves over each other.

That point is todayT

The Euro comprises 56% of the basket of currencies against which the US Dollar is

valued. As such, the Euro and the Dollar have a unique relationship in which whatever

happens to the one wil l have an outsized impact on the other.

This relationship first began to run off the rails in June 201 4 when the ECB cut interest

rates to negative. Before this, the interest rate differential between the Euro and the

US Dollar was just 0.25% (the US Dollar was yielding 0.25% while the deposit rate on

the Euro was at exactly zero).

While significant, the interest rate differential was not enough to kick off a complete

fl ight of capital from the Euro to the US Dollar. However, when the ECB launched

NIRP, cutting its deposit rate to negative 0.1 %, the rate differential (now 0.35%) and

punitive qualities of NIRP (it actual ly cost money to park capital in the Euro) resulted

in vast quantities of capital fleeing Euros and moving into the US Dollar.

Soon after, the US Dollar erupted higher, breaking out of a multiyear triangle pattern

and soaring over 25% in a matter of nine months.

(cont pg.14)
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To put this into perspective, this move was larger in scope than the “fl ight to safety” that
occurred in 2008 when everyone thought the world was ending.

The reason this is problematic?

There are over $9 tri l l ion in borrowed US Dollars sloshing around the financial system.
And much of it is parked in assets that are denominated in emerging market currencies
(the very currencies that have imploded as the US Dollar ral l ied).

This is the US Dollar carry tradeT and it is larger in scope that the economies of
Germany and JapanT combined.

In short, when the ECB cut rates to negative, the US Dollar carry trade began to blow
up. The situation only worsened when the ECB cut rates even further into negative
territory in September 201 4 and again last week bringing the rate differential between
the US Dollar and Euro to 0.55%.

Now, the Fed is talking of raising interest rates. Even a symbolic rate hike to 0.3% or
0.5% could trigger a complete implosion of the $9 trill ion US Dollar carry trade.

I f you think this is just fear mongering, you’re mistaken. The Treasury Dept. issued
emergency kits to employees a few months ago in anticipation of systemic volati l i ty
during the rate hike. Similarly, the Fed boosted the size of its market operations
department in Chicago case the NY Fed loses control of the system when rates
increase.

In short, we could very well be on the eve of another systemic crisis. The financial el ites
have been preparing for this for months.

SSLLOOWWIINNGG GGLLOOBBAALL TTRRAADDEE –– CCoommppaarraabbllee ttoo 22000088
There is l ittle doubt the global economy is now slowing at a rate comparable to the 2008

Financial Crisis. I t is startl ing and seems to be left as a foot note to most coverage by CNBC.

(cont pg.15)

DEBTSTORM.. . . (cont. )
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CCOOMMMMOODDIITTIIEESS –– TTaappeerr aanndd tthhee GGlleennccoorree CCaannaarryy
I have discussed previously that the commodity complex and energy began fal l ing when the

realities of a potential US Taper program actual ly occurring were first real ized. We have felt since

the announcement by the US Federal Reserve of its “TAPER” program that an inevitable

collapsing commodity market in Emerging Economies would be the catalyst for the next crisis.

We concluded in our Thesis paper “The Globalization Trap” that a good proxy for a slowing

China would initial ly be commodity prices and in turn the levered players behind the massive

commodity run-up.

Make no mistake about it; China is in the process of a hard landing which is being once again

temporari ly camouflaged by credit expansion!

This is a ticking time bomb with players l ike Glencore are ‘ground zero’.

It is a Highly Levered Player, in a Highly Levered Industry, Tied to a Highly Levered China

I t could however just as easily be the Vitol Group, Trafigura, Gunvor Group Ltd Mercuria Energy

Group, Louis Dreyfus Commodities or Noble AgriT and there are more. This group alone has

recently raised at least $1 25 bil l ion of debt T Why?? What is the panic?

When these players bonds are rated as junk it wil l lead to numerous collateral shortfal ls and

margin call waterfal ls, reminiscent of the ratings agency downgrade of AIG that culminated with

the US bailout of the insurer.

(cont pg.16)

DEBTSTORM.. . . (cont. )
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Commodity traders have raised at least $1 25 bil l ion of debt, of which about $75 bil l ion is loans.

In other words, there is about $75 bil l ion in secured debt, col lateral ized by either inventory and/or

receivables collateral whose value has cratered in the past year and as a result the LTV on the

secured loans has soared. I t is this that is prompting the panicked banks to be more eager to

provide funds to the suddenly distressed energy-trading sector than even the borrowers

themselves.

Goldman Sach’s straw man for the next mega bailout goes roughly as laid out here:

1 . Commodity prices drop another 5%

2. The rating agencies get a tap on their shoulder and downgrade Glencore to Junk.

3. Waterfal l cascade of margin and collateral cal ls promptly l iquidates Glencore’s
trading desk and depletes the company’s cash, leaving tri l l ions of derivative contracts
in l imbo. Always remember: the strongest col lateral chain is only as strong as its
weakest counterparty. I f counterparty l iquidates, net exposure becomes gross, and
suddenly everyone starts wondering where all those “physical” commodities are.

4. Contagion spreads as self-reinforcing commodities collapse launches deflationary
shock wave around the globe.

5. Fed and global central banks are called in to come up with a “more powerful” form of
stimulus

6. The money para-drop scenario proposed by Citigroup , becomes reality

Stay tuned, things could get out of control fast! !

OOIILL CCOOLLLLAAPPSSEE –– CCrruusshhiinngg
EEnneerrggyy EExxppoorrtteerrss’’ CCuurrrreenntt
AAccccoouunnttss
Everything I described also is true

for players and countries involved

in the energy sector. Industries

cannot withstand sustained price

drops from $1 05 to $37 or a 65%

drop in revenue. I ts fixed cost and

debt simply kil l i t. This kind of drop

takes countries with it. Look at

Venezuela or even what is now

occurring in economic “stalwarts”

l ike Canada.

(cont pg.17)

DEBTSTORM.. . . (cont. )

January 2016 - Public Edition



1 71 7

PPRROOFFIITT MMAARRGGIINNSS –– RRaaww MMaatteerriiaallss SSuuppppllyy
Profits as a percentage of revenue is ki l l ing Emerging Markets and the $9 Tri l l ion in debt

obligations they have shouldered to keep up with the false signals and distortions that QE was

giving regarding Demand.

EEMM FFLLOOWWSS –– HHoott MMoonneeyy AAvvooiiddiinngg FFaalllliinngg CCuurrrreennccyy
As the US Dollars continues to rise and make the debt overhang even worse, the hot money is

escaping before Emerging Market currencies drop further. Brazil is now in a Depression – not a

Recession. Investors don’t wait for the government and the statisticians to make their always

belated announcements.

(cont pg.18)

DEBTSTORM.. . . (cont. )
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ZZOOMMBBIIEE CCOOMMPPAANNIIEESS –– BBeeiinngg CChhookkeedd
As more and more companies begin to default on their loan covenants and money becomes

harder to get the problem accelerates.

UUSS EEQQUUIITTYY MMAARRKKEETTSS –– OOnnllyy TThhiinngg HHoollddiinngg UUpp
Most markets around the world are already adjusting. The only market that isn’t is the US Equity
market which is being held up by fewer and fewer companies, l ike the FANGS and NOSHs
which we wrote about in November’s edition of TriggersT and of course the stealth US Plunge
Protection Team. Don’t be fooled – this is exactly what is occurring. I t wil l continue unti l the
market simply becomes too heavy to be artificial ly held up and something breaks.

(cont pg.19)

DEBTSTORM.. . . (cont. )
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CCRREEDDIITT CCYYCCLLEE HHAASS TTUURRNNEEDD
–– EEvveerryytthhiinngg RReessttiinngg oonn aa MMoovviinngg FFlloooorr ((CChheeaapp MMoonneeyy)

What everyone must realize is the Credit Cycle has reversed after 8 years. I t reverses because

corporate free cash flow shrinks and therefore credit risk increases. I t is not a decision. I t is about

the realities of the numbers. Debt levels to EBITDA are critical to lenders. They react and

everything else fol lows – eventual ly.

(cont pg.20)
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SSOOMMEETTHHIINNGG BBRROOKKEENN SSOOMMEEWWHHEERREE??

JJUUNNKK BBOONNDDSS –– DDeeffaauulltt RRaatteess
This reaction has already begun to occur in the High Yield or Junk Bond market where risk is

greater.

DDIISSTTRREESSSSEEDD BBOONNDDSS
The number of Distressed Bonds has shot up.

(cont pg.22)
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But there is much more going on than just this. There are signals of distortions and dislocations

to a degree I haven’t seen before. I didn’t see these in the market col lapses of 2000 nor 2008.

Here is a l ist:

11 .. NNEEGGAATTIIVVEE SSWWAAPP SSPPRREEAADDSS

22.. FFRRAACCTTUURREEDD RREEPPOO RRAATTEESS

The difference between different repo rates has been widening.

Source: Barclays

(cont pg.23)
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33.. CCOORRPPOORRAATTEE BBOONNDD IINNVVEENNTTOORRII EESS BBEELLOOWW ZZEERROO

(cont pg.24)
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44.. SSYYNNTTHHEETTIICC CCRREEDDII TT II SS TTRRAADDIINNGG TTIIGGHHTTEERR TTHHAANN CCAASSHH CCRREEDDII TT

55.. UUNNEEXXPPEECCTTEEDD && WWEEIIRRDD MMAARRKKEETT MMOOVVEEMMEENNTTSS

(cont pg.25)
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66.. VVOOLLAATTII LLEE VVOOLLAATTII LLII TTYY –– XXXXXXXX

The list goes on, but that is enough for you to get the idea. Something is seriously broken

somewhere.

Government interference by both central banks and regulators has created an ever more

fragile situation in both the global economy and the financial markets.

Price distortions and dislocations have been moving from one market segment to the

next and they keep growing , which indicates that there is considerable danger that a really big

dislocation wil l eventual ly happen. With that we mean an event in which normally disparate

market segments suddenly become highly correlated, as a scramble for l iquidity starts in one

sector. The non-scientific name for such an event is “crash” I f you want a more scientific

sounding term, Bob Bronson refers to it as a “mass-correlated, hyper-volati le i l l iquidity event”.

Sounds l ike the title on the charts we just reviewed

Extreme caution seems to be warranted , in spite of the fact that money supply growth in the

euro area and the US ranges from “extremely brisk” in the former to “sagging, but sti l l brisk” in

the latter.

We simply don’t know how much money supply growth is real ly needed to keep the wolf from

the door in this brave new world of ZIRP, NIRP and QE.

Risk remains extremely high, that much is certain.

(cont pg.26)
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WWHHAATT TTOO EEXXPPEECCTT

CCRRAACCKKSS IINN TTHHEE DDIIKKEE –– AA 11992299 TTyyppee TTrraapp
In conclusion, let me reiterate, I continue to ful ly expect a Minsky Melt-up before all this ends

very badly in mid 201 6.

Eventual ly, it wil l be clear to al l that central bank policies have been a failure.

The government’s policy of Financial Repression are becoming too heavy handed as

productivity fal ls, high paying jobs disappear and tapped out consumer demand steadily slows.

DEBTSTORM.. . . (cont. )
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TRIGGER$, in collaberation with "Gordon T. Long - Market Research & Analytics", have thier own

unique approach to Techni-Fundamental Analysis. The material found in TRIGGER$ are the

conclusions of a multi-perspective methodology boiled down to its final essence. This

methodology includes the following analytical approach:

Time Frame Duration Approach Key Tools

sshhoorrtt -- tteerrmm lleessss tthhaann 9900 ddaayyss TTeecchhnn iiccaall AAnnaallyyssii ss EEll ll ii ootttt WWaavvee PPrriinncciippaall ,,

WWDD GGaannnn ,, JJDD HHuurrsstt,,

BBrraadd lleeyy MMooddeell ,, PPrroopprrii eettaarryy

MMaannddeellbbrroott FFrraaccttaall GGeenn ..

ii nntteerrmmeeddiiaattee 11 22 mmoonntthhss RRiisskk AAnnaallyyssii ss GGlloobbaall --MMaaccrroo AAnnaallyyssii ss

TTiippppiinngg PPoonnttss -- PPiivvoottss

lloonnggeerr tteerrmm 11 88 mmoonntthhss ++ FFuunnddaammeennttaall AAnnaallyyssii ss FFiinnaanncciiaall MMeettrrii ccss

TThhee GGlloobbaall --MMaaccrroo AAnnaallyyssii ss wwhhiicchh iiss ssoo pprreevvaalleenntt iinn oouurr aarrttii ccll eess aanndd oonn oouurr TTiippppiinngg PPooiinnttss ssii ttee,,

ppllaayyss tthhee ccrrii ttii ccaall rroollee ooff bbrriiddgg iinngg oouurr hh iigghh llyy aannaallyyttii cc TTeecchhnn iiccaall AAnnaallyyssii ss wwii tthh oouurr ddeettaaii ll eedd

FFuunnddaammeennttaall AAnnaallyyssii ss..

WWee hhaavvee ffoouunndd tthhaatt iinn tthhee sshhoorrtt tteerrmm tthhee mmaarrkkeettss aarree ddrriivveenn bbyy eemmoottiioonn aanndd sseennttiimmeenntt.. IInn tthhee

lloonnggeerr tteerrmm,, tthheeyy aarree ddrriivveenn bbyy ffiinnaanncciiaall ffuunnddaammeennttaall ss.. AAss WWaarrrreenn BBuuffffeetttt ii ss oofftteenn qquuootteedd aass ssaayyiinngg::

““ IInn tthhee sshhoorrtt tteerrmm tthhee mmaarrkkeett ii ss aa sslloott mmaacchh iinnee bbuutt iinn tthhee lloonngg tteerrmm ii tt ii ss aa wweeiigghh iinngg mmaacchh iinnee.. ”” WWee

hhaavvee ffoouunndd tthhaatt tthhee ttrraannssii ttiioonn sshhoowwss aa llaagggg iinngg ccoorrrreellaattiioonn bbeettwweeeenn cchhaannggeess iinn tthhee GGlloobbaall MMaaccrroo,,

ffooll lloowweedd bbyy CCoorrppoorraattee EEaarrnn iinnggss,, tthheenn ffooll lloowweedd bbyy tthhee sseell ll ss iiddee aannaallyysstt ccoommmmuunn ii ttyy eessttiimmaatteess..

II ff yyoouu aarree llooookkiinngg ffoorr mmoorree ddeettaaii ll tthhaann iiss pprroovviiddeedd iinn TTRRIIGGGGEERR$$,, ccoonnssiiddeerr llooookkiinngg aatt oouurr pprriimmaarryy

iinnssppii rraattiioonn :: ""GGoorrddoonn TT.. LLoonngg RReesseeaarrcchh && AAnnaallyyttii ccss"" .. WWee ddoo oouurr bbeesstt ttoo ssuummmmaarrii zzee tthh ii ss iinnffoorrmmaattiioonn

aanndd ddeell ii vveerr ii tt ii nn aann eeaassyy ttoo rreeaadd ffoorrmmaatt.. TThh iiss bbyy ii ttss vveerryy nnaattuurree ddooeessnn '' tt aall llooww uuss ttoo iinncclluuddee aall ll tthhee

vveerryy ddeettaaii ll eedd aannaallyyssii ss tthhaatt ttaakkeess ppllaaccee iinn oorrddeerr ttoo ddeell ii vveerr uuss ii ttss ccoonncclluussiioonnss..

AAll ll ii nnffoorrmmaattiioonn aanndd ccoonncclluussiioonnss ddeell ii vveerreedd iinn TTRRIIGGGGEERR$$ aarrttii ccll eess aarree aa pprroodduucctt ooff tthhee mmeetthhooddoollooggyy

oouuttll ii nneedd aabboovvee..

Methodology Methodology
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OOnn MMaarrkkeett && EEccoonnoommii cc II nndd ii ccaattoorrss

AA ""WWii ttcchh ''ss BBrreeww""BBuubbbbll ii nngg iinn

BBoonndd EETTFF''ss

FFEEAATTUURREE AARRTTIICCLLEE

AA ""WWIITTCCHH''SS BBRREEWW"" BBUUBBBBLLIINNGG IINN BBOONNDD EETTFF''SS

FLOWS  Liqudity, Credit & Debt

LIQUIDITY: Central Bank Liquidity Increases has slowed or Stopped

>> CREDIT: Cycle has turned

DEBT: Defaults/ Bankruptcies Will Emerge

We believe the Credit Cycle has turned

and with it wil l come some massive

unexpected shocks. One of these wil l be

the fal l out in the Bond Market, centered

around the dramatic growth explosion in

Bond ETFs coupled with the post financial

crisis regulatory changes that effectively

removed banks from making markets in

corporate bonds. I t is a 'Witch's Brew' with

a flattening yield curve bringing it to a boil .

(cont pg.29)
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2000 - Flat to Inverted Yield Curve

2007 - Flat Yield Curve

Witch's Brew. . . . (cont. )

(cont pg.30)
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(cont pg.31)

TODAY - Signalling a Flattening at Seriously Lower Bound!

PRESSURES FLATTENING THE YIELD CURVE

Witch's Brew. . . . (cont. )
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In the last six weeks, the spread between the Ten Year and the Two year treasuries has

flattened exactly 25 basis points, which is EXACTLY the same amount that the Fed just moved

the Fed Funds target rate this past Wednesday. With investors starved for yield many are being

forced further out on the yield curve taking rates down further and pushing prices up.

Dan Norcini at http: //traderdan.com lays it out pretty clearly:

This horrific predicament, compliments of our masters at the Central Banks, is forcing

money to chase yield meaning that it is going further out along the curve to the long end.

The more money that enters any bond market, the LOWER yields go since bond prices

move inversely to the yield. When demand for anything increases, its price rises. Bonds,

bi l ls, notes, are no exception. As the money flows increase into the long end of the curve,

at a faster rate than the money flows might be increasing into the shorter end of the

curve, the price of the longer dated bonds rises faster than the price of the shorter dated

bonds ( bi l ls, notes, . etc). That means a flattening curve.

Secondly, and something that is extremely relevant to what is going on here – FOREIGN

INVESTORS are sending monies overseas to chase yield as well . Think of where interest

rates are in both Japan and in the Eurozone compared to comparable dated government

debt here in the US. Those foreign flows do two things. They boost the price of the longer

dated Treasuries as well as boosting demand for US Dollars.

This phenomenon tends to support both the Dollar’s value on the foreign exchange

markets as well as keeping prices for those longer dated Treasuries well supported.

Again, bond prices move inversely to yields thus the more money flows into the longer

dated treasuries, the more those yields tend to move lower.

Look at what the result of both of these above factors have done to the yield on the Ten

Year Treasury. I ts yield was 2.1 70% on the last day of 201 4. Today, its yield is 2.1 9%. We

are only a short two weeks away from ending this year and we are basical ly back to

where we started this year. We have essential ly gone nowhere on yields.

What is perhaps even more alarming is that the curve is flattening further. The low point

on this spread occurred in early February of this year when it reached 1 .1 9%. Today, it

closed at 1 .22%. We are talking about a mere 3 basis points from the curve having

flattened to a 201 5 low!

Clearly, this is NOT A VOTE FOR STRONG ECONOMIC GROWTH laying ahead.

Perhaps this is the reason that the equity markets are beginning to show signs of

wobbling.

Witch's Brew. . . . (cont. )
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What some analysts have been saying is that once the Fed started to raise rates, the

stock market would come under pressure because the move would be a signal that the

Fed has begun the process to slowly drain the l iquidity that has fueled its monster seven

year ral ly. I personally take issue with that in the sense that the Fed has not made any

move towards actual ly reducing l iquidity that I am aware of. After al l , while they did

increase the short term target rate by 1 /4%, one can hardly say that the interest rate

environment is not accomodative. Furthermore, the size of its balance sheet remains the

same as it has been in some time nor have I seen any talk coming from the Fed that it

intends to reduce that balance sheet.

Here is a chart of the Fed Balance Sheet beginning in October of 201 3 ( I chose this

month at random). Notice how constant the l ine has remained over the last year. As you

can see, there has been no shrinking of the Balance sheet.

What I think appears to be causing concerns in the stock market is the fact that the yield

curve is signaling that economic growth is not going to be increasing. That has gotten

some stock investors nervous that perhaps stocks are overvalued. After al l , i t is hard to

make the case that the equity markets should be hitting new lifetime highs when the yield

curve is col lapsing.

THE "WITCH'S BREW"

Many including Morningstar have hyped "The Great New Yield Opportunity"

Thanks yet again to innovation in the realm of exchange-traded funds, the walls have

come down and individual investors now have efficient access to tools that enable them

to implement a strategy that only the big boys on the block could implement. Without the

benefit of such scale and low relative trading costs, the cost hurdle was far too high for

most individual investors and advisors trying to implement this strategy using individual

bonds.

Then came along a new breed of fixed-income fund that combines the diversification and

accessibi l ity of an ETF with the precision of an individual bond. While an index, for

example, typical ly maintains a fairly stable maturity range, these ETFs have specified

maturity dates upon which cash is distributed back to investors. That means, just l ike an

individual bond, the duration of these ETFs wil l steadily decrease as it approaches

maturity.

. . . . .

These ETFs are typical ly pitched as a way to build bond ladders in order to match cash

flows with future l iabi l ities. But thanks to their precise exposure and individual bondlike

characteristics, defined-maturity ETFs--which are relatively cheap to trade--are also great

tools for executing customized "rol l down" strategies to enhance fixed-income total

returns.

Witch's Brew. . . . (cont. )

(cont pg.33)
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Even for relatively large investors, the wide bid-ask spreads and dealer mark-ups or

commissions incurred when buying and sell ing individual bonds present a high hurdle.

Moreover, the minimum investment that would be required could be another barrier to

entry. Often, investors wil l be dealing in "odd lots," which typical ly trade at wider spreads,

as they are considered less l iquid.

One of the attractive traits of an individual bond is the visibi l i ty of its cash flows and

knowing exactly how much principal is due to you at maturity. Contrast that against a

bond index, which does not mature and wil l see sl ight variations in its cash flows as it

rebalances or reconstitutes over time. In the case of an actively managed portfol io, the

payout wil l fluctuate as the portfol io manager buys and sells bonds. While there are

several ETFs that target a relatively narrow portion of the yield curve, they sti l l lack the

precision and flexibi l ity of defined-maturity bond ETFs.

This is another example of ETFs democratizing the investment landscape. Armed with

these innovative solutions, investors have yet another arrow in their quivers to manage

their fixed-income allocation amid a low-interest-rate environment. Be sure to monitor the

steepness of the yield curve when executing the strategy, and keep in mind that the "roll

down" strategy will lose a lot of steam if the yield curve flattens more than

expected . As great as it sounds on paper, this strategy is sti l l not a free lunch. The buy-

and-hold investor sees price volati l i ty steadily decease as his bond nears maturity.

However, the price volati l i ty in the "rol l down" strategy stays relatively high, given that it

reinvests in longer maturities, which tend to experience larger price fluctuations. The

premium earned via the strategy can be considered compensation for assuming sl ightly

longer duration and higher levels of volati l i ty.

What has been sold to many investors, speculators and even desperate Fund Managers is using

Bond ETF's to play the old "Roll Down the Yield Curve" Strategy. Here is how it works in case

you are not famil iar with the strategy.

ROLLING DOWN THEYIELD CURVE

The strategy of "rol l ing down the yield curve" targets investing in bonds at the steepest

part of the curve. After a year or two, the bond is sold and the proceeds are reinvested

back up the curve into higher-yielding, longer-maturity bonds. By sell ing the position well

ahead of the actual maturity date, the strategy aims to capture the price increase that

results when a bond's yield drops as it "rol ls down" the curve (that is, it moves closer to

maturity). From there, the process repeats.

To il lustrate, we can look at an example based on the yield curve in Exhibit 1 . Consider an

investor who buys a five-year Treasury paying a 1 .5% coupon rate at par value. Fast

forward two years, and that original five-year Treasury sti l l yields 1 .5%, but at that point it

would have three years left to maturity. As can be seen in the yield-curve chart, the

Treasury yield at a three-year maturity is 1 .05%. Therefore, the price of the original ly

Witch's Brew. . . . (cont. )

(cont pg.34)

January 2016 - Public Edition

http://news.morningstar.com/articlenet/article.aspx?id=734831


3434

purchased five-year Treasury (which now also has a maturity of three years) would

increase in order to ensure that its yield to maturity al igns with the current yield curve.

(Note that, for the sake of simplicity, this example assumes that the yield curve remains

stable over the observation period.)

I f the Treasury paid a 1 .5% coupon at a face value of $1 00, then after two years the price

would have actual ly risen to $1 01 .35 so that its yield to maturity matches the prevail ing

market. Recall that the three-year Treasury has a coupon yield of 1 .05%. The original

five-year Treasury in this example maintains its annual coupon yield of 1 .5%, but then

faces annual price declines of about $0.45 over the remaining three years unti l i t matures.

The yield to maturity balances out to 1 .05% after factoring in those future price declines,

which of course is equivalent to the yield to maturity that an investor could earn at that

time from buying a newly issued three-year Treasury at par.

A buy-and-hold investor who bought at $1 00 would collect 1 .5% per year in coupon

payments and receive $1 00 at maturity. That comes out to a total of $7.50 in interest

payments. The "rol l down" strategy described in our example, on the other hand, could

generate $1 0.90 in total returns during the same period thanks to locking in price gains

and reinvesting into higher-yielding bonds.

YRA HARRIS WARNS "ALL HELL MAY BREAK LOOSE!"

Legendary trader Yra Harris who we recently interviewed at the Financial Repression Authority

has been pounding the table for some time but just issued this warning:

The flattening of the yield curves in 201 6 may lead to all hel l breaking loose. WHAT DID I

MEAN BY THIS? Grab a glass of scotch or Chuckie B. , or some medicinal California and

think about what I am going to say. (And, to paraphrase Danny Devito in the War of the

Roses, when a person who charges $5,000 an hour offers free advice you might want to

l isten [humor intended]. ) In July 201 2–the 24th to be exact–the U.S. 2/1 0 curve was

flattening when it appeared that Europe was in a deep crisis. The two-year yields on EU

sovereign debt were rapidly rising as the market feared about the viabil ity of the EU and

the EURO currency.

The European 2/1 0 curves were also flattening and when ECB President Mario Draghi

issued his famous, NO TABOOS AND WE WILL DO WHATEVER IT TAKES to preserve

the EU and the euro, the two-year yields began dropping and the 2/1 0 curves reversed

course and began to steepen. The July 24 low was 11 7.25 positive slope. This was also

the low made in January 201 5 when the ECB and the SNB were busy revealing their

plans about the EUR/CHF peg and the ECB‘s new QE policy (again, 1 1 7.25). As the year

comes to an end, the flattening of the U.S. 2/1 0 curve continues and today we made an

intraday low of 11 9.80. Now I wil l warn again that because of the lack of l iquidity the last

few weeks of the year prices can be easily manipulated and/or distorted.

Witch's Brew. . . . (cont. )
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BUT IF THE MARKETS
RESUME FLATTENING IN
RESPONSE TO GLOBAL
ECONOMIC WEAKNESS
AMID CHINESE SLOWING
OR SOME GEO-
POLITICAL EVENT ALL
HELL WILL BREAK
LOOSE. WHY? Last time
the yield curves
dramatical ly flattened in
2007 or 201 2 in Europe the
central banks, l ike John
Mayall , HAD ROOM TO
MOVE. When the U.S.
curve inverted in early
2007, the FED FUNDSrate was at 5.25% so the FED could swiftly cut rates in response
to an incipient crisis. In Europe,the yields on the two-year notes of the so-cal led PI IGS
were more than 7.0% and thus a dramatic drop in rates could be a positive signal to the
markets.

WITH INTEREST RATES AT ZERO IN ALL THE DEVELOPED ECONOMIES WHAT
WILL THE KEY POLICY MAKERS DO? A FLATTENING CURVE AT THIS JUNCTURE
WOULD PUSH THE FED INTO NEW TERRITORY AND PUT FEAR INTO THE
MARKETS.Thus, “ALL HELL WILL BREAK LOOSE” is an inference that the flattening of
the curve at the zero bound wil l signal that the central banks have lost “control. ” Wil l i t be
on the first close below 11 7.25? Most probably not but it is certainly an area for investors
and traders to be very aware of. That was my point and it needed explanation beyond the
alloted time of the Santel l i spot. I await any questions or responses.

CONCLUSION

What Yra doesn't say is we now have $2.2 Tri l l ion of troubled High Yield bonds peddled to yield

starved investors since the financial crisis which matches 2/3’s of the $3.5 Tri l l ion increase in the

Federal Reserves balance sheet during the same period. Additional ly, there are well north of $60

Tri l l ion of Bond ETFs out there with anyone guess on how many are playing the "Roll ing Down

the Yield Curve" Strategy now up against the warning Morningstar so clearly disclaimed: " the

"rol l down" strategy wil l lose a lot of steam if the yield curve flattens more than expected."

With serious l iquidity issues evident it should be interesting as a potential positioning scramble

ensues. I t somewhat reminds me of someone shouting "FIRE" in a theater, except this times the

theater doors wil l be barred and the only way out wil l be to have someone outside take your seat

inside! ETF holders may find it easier to sel l that old bridge over the East River in Brooklyn than

get their money out of their ETFs.

Maybe we wil l soon hear someone shout "CUSTODIAL RISK!"

Gordon T Long

Witch's Brew. . . . (cont. )
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AA ppuurreellyy TTeecchhnn iiccaall TTrraadd iinngg MMeetthhooddoollooggyy ((nnoo bbiiaass)) tthhaatt ccaann bbee uusseedd aass tthhee
bbaacckkbboonnee ffoorr aannyy ttrraadd iinngg ppllaann oorr ssttrraatteeggyy,, ffoorr aall ll ssttyylleess ooff ttrraadd iinngg aanndd iinnvveessttmmeenntt
oobbjjeeccttiivveess..

MMUULLTTIIPPLLEE TTEECCHHNN IICCAALL AANNAALLYYSSIISS TTEECCHHNN IIQQUUEESS aarree oovveerrll aappppeedd aanndd iinntteeggrraatteedd ..
WWhheerree tthheeyy tteell ll aa ssiimmii ll aarr ssttoorryy ((ccoonnfflluueennccee)) ii ss wwhheerree wwee iiddeennttii ffyy ppllaacceess ooff iinntteerreesstt
((ttaarrggeettss)) tthhaatt tthhee mmaarrkkeett ii ss ll ii kkeellyy ttoo mmoovvee ttoo..

SSEEVVEERRAALL TTAARRGGEETTSS aarree uussuuaall ll yy iiddeennttii ffii eedd ,, aabboovvee aanndd bbeellooww tthhee mmaarrkkeett..
IIddeennttii ffyyiinngg ttaarrggeettss aabboovvee aanndd bbeellooww tthhee mmaarrkkeett gg iivveess ttaarrggeettss ffoorr aa mmoovvee iinn eeii tthheerr
dd ii rreeccttiioonn .. NNoo bbiiaass..

TTHHEE TTEECCHHNN IICCAALL TTOOOOLLSS uusseedd ttoo llooccaattee tthhee ttaarrggeett aarreeaass aarree nnooww tthhee ttrriiggggeerr
ccoonnssiiddeerraattiioonnss aass tthhee mmaarrkkeett mmoovveess tthhrroouugghh tthheemm,, ttoowwaarrddss aa ttaarrggeett..

UUSSIINNGG TTHHEE TTEECCHHNN IICCAALL TTRRIIGGGGEERRSS nnoo bbiiaass ii ss eessttaabbll ii sshheedd aanndd tthhee ppaarrttii cciippaanntt ccaann
ffooll llooww aalloonngg wwii tthh wwhhaatt tthhee mmaarrkkeett aaccttuuaall ll yy ddooeess,, aass ooppppoosseedd ttoo gguueessssiinngg wwhhaatt ii tt
mmiigghhtt ddoo..

IINN IITTIIAALL SSEETT--UUPP of the tools to find HPTZ’s establishes the significant market
levels, trends, and supports & resistances. They give a road map of the market:
the next likely destination and any stops along the way. This can be followed as
the market moves from one technical to the next, on its way to a HPTZ.
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TTEECCHHNNIICCAALL AANNAALLYYSSIISS PPEERRFFOORRMMAANNCCEE OOVVEERRVVIIEEWW

A quick overview to compare what was published for last month's analysis with what
actually occurred. The left hand chart shows the daily analysis given, and the right hand
chart is an updated image.

These are given here to offer a consolidated review and to get a general overall sense of
success or failure for the analysis across several markets. You be the judge.

Current analysis for each market can be found in their respective sections as usual.

SS&&PP

Published in December Issue as ofThursday December 31st , 2015

Market lifting back to previous highs, consolidation
pattern, another potential down to go.

(cont pg.38)

HHIIGGHH PPRROOBBAABBIILLIITTYYTTAARRGGEETT ZZOONNEESS TTRRAADDIINNGG

November 2015 Issue (previous months calls).

Market lifts just short of previous highs and HPTZ(46),
drops off through HPTZ(47) and beside HPTZ(48),
bounces and lands by HPTZ(49); lifts back to
significant technicals.

HHPPTTZZ TTAARRGGEETTSS
Several technical tools, techniques and methods are integrated and overlapped; where these tel l a
similar story, or places of technical confluence, through both passive and active analysis, is where we
have areas of interest or High Probability Target Zones.

GGrreeeenn ttaarrggeettss aarree
ffrroomm tthhee DDaaiillyy

ttiimmee ffrraammee

BBlluuee ttaarrggeettss aarree
ffrroomm tthhee WWeeeekkllyy
ttiimmee ffrraammee..

Charts below are all Daily time frames. Blue targets
appear larger as they have been carried down from
the weekly time frame. (Red are older targets)
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GOLD

Gold consolidating after significant drop to blue long
term weekly HPTZ(31).

Published in December Issue as ofThursday Decmber 31st, 2015

(cont pg.39)

HPTZ Trading (cont)

Moves sideways hitting HPTZ(32)(33); near blue long
term weekly HPTZ(34)

25

VIX

Falls out of ellipse patter moves back to previous lows
at long term blue weekly HPTZ(42)

Published in December Issue as ofThursday December 31st, 2015

Lifts through HPTZ(43)(44); misses HPTZ(45) by a day
as it continues to lift in to the blue long term weekly
HPTZ(46). Drops in a zig-zag moving back to previous
lows at HPTZ(47).
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HPTZ Trading (cont)

(cont pg.40)

SILVER

Drop finding support at significant technicals.

Published in December Issue as ofThursday December 31st, 2015

Market moves sideway & just short of HPTZ(27), moves
through HPTZ(28), stops above blue long term weekly
HPTZ(29) and moves in to HPTZ(30)

US$

USD had been lifting within curved s/r’s.

Published in December Issue as ofThursday December 31st, 2015

Support fails, marker drops to HPTZ(37); bounces to
HPTZ(38); drops to HPTZ(39), lifts to other side of
HPTZ(38); moves sideways to HPTZ(40) (almost).
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HPTZ Trading (cont)

END

EUR/US$

EURUSD drop occurring with curve,

Published in December Issue as ofThursday December 31st, 2015

Drops to HPTZ(28); lifts through HPTZ(29); finds
resistance at s/r, just shy of long term HPTZ(30);
consolidates through HPTZ(31).

EUR/JPY

Has dropped slightly through channel support.

Published in December Issue as of Thursday December 31st, 2015

M

L

Support found at next technical, market spikes to
HPTZ(24)
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(cont pg.42)

FFEEAATTUURREE AARRTTIICCLLEE

““FFAANNGG && NNOOSSHH”” ““NNIIFFTTYY NNIINNEE””!!

FANG & NOSH BECOME THE “NIFTY NINE”

FANG STOCKS

1 . Facebook,

2. Amazon,

3. Netfl ix and

4. Google

Ned Davis Research refers to the NIFTYNINE, which adds:

5. Pricel ine,

6. Ebay,

7. Starbucks,

8. Microsoft and

9. Salesforce.

Note that Apple appears on neither l ist which unti l recently was THE MARKET and accounted

for 20% of the underlying Margin Expansion since 201 0.

January 2016 - Public Edition

http://www.zerohedge.com/news/2015-11-24/apple-accounted-20-all-us-margin-expansion-2010-why-matters
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NIFTY9 (cont)

(cont pg.43)

WHAT WE HAVE IS EUPHORIA

CENTERED ON 9 STOCKS

This is the same as we have at al l

bubble tops. Only the names change

(the 4 Horsemen in the Dotcomm

Bubble run-up: Cisco, Intel, Microsoft &

Qualcomm) and the rationalization hype

(2000: “new economic paradigm”)

While the S&P languishes unchanged

in 201 5, these small groups of

overwhelmingly propagandized stocks

are up on average over 60%, but with

a collective P/E of 45, they are not

cheap.

January 2016 - Public Edition
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(cont pg.44)

While the overal l market breadth collapses:

NIFTY9 (cont)

January 2016 - Public Edition
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(cont pg.45)

INSTITUTIONS HAVE LEFT THE PARTY

Institutions see the fol lowing

1 . Sales Growth is no longer there

NIFTY9 (cont)

January 2016 - Public Edition
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(cont pg.46)

2. Earnings are steadily fal l ing

3. Companies are spending more on Buybacks and Dividends than they are earning

• Almost 60 percent of the 3,297 publicly traded non-financial U.S. have bought back

their shares since 201 0.

• In fiscal 201 4, spending on buybacks and dividends surpassed the companies’

combined net income for the first time outside of a recessionary period, and

continued to cl imb for the 61 3 companies that have already reported for fiscal 201 5.

• In the most recent reporting year, share purchases reached a record $520 bil l ion.

Throw in the most recent year’s $365 bil l ion in dividends, and the total amount

returned to shareholders reaches $885 bil l ion, more than the companies’ combined

net income of $847 bil l ion.

• Spending on buybacks and dividends has surged relative to investment in the

business. Among the 1 ,900 companies that have repurchased their shares since

201 0, buybacks and dividends amounted to 11 3 percent of their capital spending,

compared with 60 percent in 2000 and 38 percent in 1 990.

NIFTY9 (cont)

January 2016 - Public Edition
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(cont pg.47)

• Among approximately

1 ,000 firms that buy

back shares and report

R&D spending, the

proportion of net income

spent on innovation has

averaged less than 50

percent since 2009,

increasing to 56 percent

only in the most recent

year as net income fel l .

I t had been over 60

percent during the

1 990s.

NIFTY9 (cont)

January 2016 - Public Edition
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CREDIT CYCLE HAS TURNED –

Earnings Now Surfacing as a

Problem

But the big factor is fal l ing free cash

flow and EBITDA. This wil l crimp

borrowing money (issuing bonds) to

finance buybacks and shareholder

dividends.

In the December Triggers we outl ined

that the Credit Cycle had turned

because Cash Flows or EBITDA was

fal l ing.

Price to EBITDA for the overall S&P

500 only continues to deteriorate

and now approaches the 2000

Dotcom Bubble levels!

The market and Nifty Nine wil l soon all feel the impact of a turning credit cycle and tighter

lending standards needed to keep asset prices elevated.

Gordon T Long

NIFTY9 (cont)

January 2016 - Public Edition
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TTeecchhnn ii ccaall AAnnaall yyssii ss

SS&&PP LLoonngg TTeerrmm VViieewwss;;
TTaarrggeettss;; AA CClloosseerr LLooookk;;
MMAATTAA TTRRIIGGGGEERR$$ && DDRRIIVVEERR$$

SS&&PP LLoonnggTTeerrmm VViieeww :: CCoonnttrroolllliinngg CChhaannnneellss && SS//RR''ss

S&P Target Levels: FIB Extensions

SS&&PP LLoonnggTTeerrmm VViieeww :: BBoouunnddaarryy CCoonnddiittiioonnss

SS&&PP LLoonnggTTeerrmm VViieeww :: CClloosseerr LLooookk

ggoo ttoo TTRRIIGGGGEERR$$ ssuubbssccrrii ppttii oonn wweebbppaaggee
SSUUBBSSCCRRIIBBEE

Subscribe to TRIGGER$ and read the full analysis

MMoorree tthhaann jjuusstt aannootthheerr ttrraadd iinngg//ii nnvveessttii nngg mmaaggaazziinnee –– eeaacchh iissssuuee gg iivveess yyoouu aa
ffuu ll ll mmaarrkkeett rreeppoorrtt.. FFrroomm tthhee GGlloobbaall MMaaccrroo ttoo TTeecchhnn iiccaall ,, wwee bbrriinngg yyoouu uupp ttoo
ssppeeeedd oonn tthhee ccuurrrreenntt ccoonndd ii ttiioonnss aanndd wwhheerree wwee aarree hheeaaddeedd nneexxtt.. PPLLUUSS
aarrttii ccll eess,, eedduuccaattiioonn ,, IInntteerr--II ssssuuee UUppddaatteess aanndd HHiigghh PPrroobbaabbiilliittyy TTaarrggeett ZZoonneess..
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http://www.frbsf.org/economic-research/publications/economic-letter/2014/december/baby-boomers-retirement-stocks-aging/
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S&P  A Closer Look

On the daily we can again see the blue significant long term s/r’s that have been holding the
market. Significant long term weekly targets can be seen at 1 ,2,3 & 4: these correspond to the
targets on the previous long term weekly chart. More targets at the next significant technicals
can also be seen.

There is potential for a strong move in either direction once the current consolidation breaks. Up
past previous highs; or back to previous lows (potential ly lower).

W%R has been oscil lating from one extreme to the other throughout the current sideways move.
We wil l need to see the indicator move to either extreme level for an extended period of time as
well as the market breaking current s/r’s for the next market move.

TradingView.com

1

2

3

4

January 2016 - Public Edition

https://www.tradingview.com/e/tW0k34oB
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Wedge pattern unfolding – suggests increased
volati l i ty. Lifting W%R also supports this. Lower
potential targets can be seen if the pattern fai ls
and the market breaks down further.

VVIIXX  WWeeeekkllyy && DDaaiillyy

Weekly

Daily

aass ooff TThhuurrssddaayy DDeecceemmbbeerr 3311 sstt,, 220011 55

Potential can be seen for another extreme
move / or spike to occur in the first two weeks
of Jan. (Target A)

TradingView.com

TradingView.com

A
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https://www.tradingview.com/e/jKoFvfpA
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MACRO TRIGGER$ Zones are supplied to better give subscribers a clearer warning of
potential MACROECONOMIC shifts by large Institutional money.

The Zones represent times when a reversal may occur in the BIA$ towards institutional
players placing margin & leverage (RISK-ON) or reducing their margin and leverage
(RISK-OFF). Additionally it reflects their potential Bia$ towards cross-market / multi-
market hedging.

These flow changes are
often correlated across
markets globally and are
most easily recognized
from the weekly charts
which institutions focus
on due to the size of their
portfolio repositioning
requirements.

The current Market Drivers are show to the right.

They are shown in order of importance, top down, and are
what we believe to be currently driving market
movements.

Note that the SPX is the tail on the dog. As shown on the
graph, a move in the US$ will currently cause an opposite
reaction in the SPX.

Please note that these relationships are not 'tick for tick'
but show a general relationship between markets.

MATA TRIGGER$ ZONES

Market Drivers (Macro)

KKeeyy DDaatteess ttoo WWaattcchh

SSUUBBSSCCRRIIBBEERRSS OONNLLYY

January 2016 - Public Edition
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MATA DRIVER$ & BIA$

MACRO TRIGGER$ ZONE$
Macro Trigger$ Zone$ identify transitions in risk behavior often labeled Risk-On, Risk-Off. Like water
turning to ice or steam, this action is slow at first then abrupt. The exact timing appears random. Global
interconnected market relationships adjust at various speeds often leaving the low capital ization, low
volume equity markets as the last to shift compared to the massive debt market and even larger currency
markets.

Macro Trigger$ Zone$ attempt to capture these potential macro shifts in trading bands or zones. I t must be
understood that equity markets are influenced in the short term by sentiment, in the intermediate term by
risk and only in the longer term by the macro and valuation fundamentals.

However, Macro Trigger$ Zone$ transitions are often: 1 .The largest moves, 2.Most predictable, 3. Identified
on Weekly and Monthly technical chart, 4. Institutional and Fund adjustments, 5.The most profitable.

January 2016 - Public Edition
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Boll inger bands have
narrowed through the
sideways move and
indicate increased
volati l i ty to be expected
next. A retest of previous

s/r’s would be normal market
movement. A break of the s/r on
the W%R and a move to the lower
extremes would suggest a
continuation of the previous drop.
Support at the s/r and -80 level on
the indicator would suggest to
watch for a l ift.

CCuurrrreennccii eess && MMeettaall ss

SSii ll vveerr,, GGoolldd
EEUURR//JJPPYY
UUSS$$,, EEUURR//UUSSDD

SSIILLVVEERR

LLoonngg--TTeerrmm VViieeww -- MMoonntthhllyy

NNeeaarr--TTeerrmm VViieeww -- DDaaiillyy

aass ooff TThhuurrssddaayy DDeecceemmbbeerr 3311 sstt,, 220011 55

sseelleecctt tthhee
LLIIVVEE CCHHAARRTT
bbuuttttoonn ffoorr
ccuurrrreenntt
mmaarrkkeett ddaattaa

TradingView.com

TradingView.com

Market has drifted sideways since last month.
Blue long term s/r has just been moved
through. Retest of the s/r possible. Next lower
support can be seen around the $11 -$1 2
range.

W%R at lower extremes indicating negative
pressure and more down potential .

~$11 -$1 2

~$1 5

~$1 7.80

~$1 3.25

~$1 2.50

~$1 5.00

January 2016 - Public Edition
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LLoonngg--TTeerrmm VViieeww -- MMoonntthhllyy

NNeeaarr--TTeerrmm VViieeww -- DDaaiillyy

GGOOLLDD

EEUURR::JJPPYY aass ooff FFrriiddaayy NNoovveemmbbeerr 2277tthh ,, 220011 55

US$ aass ooff FFrriiddaayy NNoovveemmbbeerr 2277tthh ,, 220011 55

EEUURR::UUSS$$ aass ooff FFrriiddaayy NNoovveemmbbeerr 2277tthh ,, 220011 55

aass ooff FFrriiddaayy NNoovveemmbbeerr 2277tthh ,, 220011 55

LLoonngg--TTeerrmm VViieeww -- MMoonntthhllyy

NNeeaarr--TTeerrmm VViieeww -- DDaaiillyy

LLoonngg--TTeerrmm VViieeww -- MMoonntthhllyy

NNeeaarr--TTeerrmm VViieeww -- DDaaiillyy

LLoonngg--TTeerrmm VViieeww -- MMoonntthhllyy

NNeeaarr--TTeerrmm VViieeww -- DDaaiillyy

ggoo ttoo TTRRIIGGGGEERR$$ ssuubbssccrrii ppttii oonn wweebbppaaggee
SSUUBBSSCCRRIIBBEE

Subscribe to TRIGGER$ and read the full analysis

MMoorree tthhaann jjuusstt aannootthheerr ttrraadd iinngg//ii nnvveessttii nngg mmaaggaazziinnee –– eeaacchh iissssuuee gg iivveess yyoouu aa
ffuu ll ll mmaarrkkeett rreeppoorrtt.. FFrroomm tthhee GGlloobbaall MMaaccrroo ttoo TTeecchhnn iiccaall ,, wwee bbrriinngg yyoouu uupp ttoo
ssppeeeedd oonn tthhee ccuurrrreenntt ccoonndd ii ttiioonnss aanndd wwhheerree wwee aarree hheeaaddeedd nneexxtt.. PPLLUUSS
aarrttii ccll eess,, eedduuccaattiioonn ,, IInntteerr--II ssssuuee UUppddaatteess aanndd HHiigghh PPrroobbaabbiilliittyy TTaarrggeett ZZoonneess..
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A HUGE POTENTIAL PROBLEM

Since the Financial Crisis the US Federal Reserve has increased its balance sheet by

approximately $3.5 Tri l l ion. In this same period the Junk Bond (HY) issuers have issued $2.2T

of debt which the markets have 'gobbled' up to achieve yield. The question is what happens if

they start sel l ing some of that debt to avoid capital losses. This problem is further compounded

by regulations since the financial crisis has significantly curtai led banks making markets in these

instruments. Many worry that Investment Grade (IG) bonds also issued over the same period

wil l be "infected", especial ly with a historic $1 .3T being sold for the first time in 201 5 to

significantly fund stock buybacks and dividend payouts. This is a “witch’s brew” for a potential

disaster.

CORPORATE LEVERAGE

With Corporate Leverage back to the point at which past default cycles started kicking in, there

are more reasons to worry as corporate cash flow and EBITDA fall while the Federal Reserve

raises rates.

Worsening cash flow to debt ratios

normally force credit downgrades

making credit more expensive and

harder to get. This is coming at a time

when major Junk Bond issuers in the

Energy and Commodity sector are

being hardest hit by fal l ing pricing. They

are trapped and investors know this

and are now worried about junk bond

liquidity.

A SLOWING GLOBAL ECONOMY

I t gets worse with a steadily

deteriorating global economy which wil l

bring further pressures to already

troubling situation.

MMAATTAA // GGMMTTPP

(cont.pg.56)

FFEEAATTUURREE AARRTTIICCLLEE

SOMETHING IS BURNING IN HIGH YIELD CORPORATES?
Junk Bond Crisis Starts to Metastasize

SSOOMMEETTHHIINNGG IISS BBUURRNNIINNGG IINN HH IIGGHH YYIIEELLDD
CCOORRPPOORRAATTEESS??

JJuunnkk BBoonndd CCrriissiiss SSttaarrttss ttoo MMeettaassttaassiizzee

January 2016 - Public Edition
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(cont.pg.57)

Shifting Confidence & Sentiment (cont. )

We have experienced a torrent of bad news coming as the Fed begins raising rates:

Oil slump resumes on U.S. supply build, expected Fed rate hike

Why the current credit crisis might be 35 times worse than you thought

Freight Shipments Hammered by Inventory Glut, Weak Demand

Baltic Dry Crashes To New Record Low As China “Demand Is Collapsing”

US Markit flash manufacturing PMI sl ips to three-year low in December

US industrial output fal ls as manufacturing stays flat

Brazil ’s currency sinks after Fitch cuts rating to junk status

The question is whether the Fed wil l be able to fol low through with its stated policy direction.

January 2016 - Public Edition

http://www.cnbc.com/2015/12/15/opec-says-low-oil-price-wont-continue-may-rise-within-a-year.html
http://finance.yahoo.com/news/why-the-current-credit-crisis-might-be-35-times-worse-than-you-thought-134706002.html
http://wolfstreet.com/2015/12/15/freight-shipments-plummet-as-inventory-glut-bites/
http://www.zerohedge.com/news/2015-12-16/baltic-dry-crashes-new-record-low-china-demand-collapsing
http://www.econotimes.com/US-Markit-flash-manufacturing-PMI-slips-to-three-year-low-in-December-132163
http://www.cnbc.com/2015/12/16/us-industrial-production-nov-2015.html
http://www.marketwatch.com/story/brazils-currency-sinks-after-fitch-cuts-rating-to-junk-status-2015-12-16
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(cont.pg.58)

Shifting Confidence & Sentiment (cont. )

WORRY OF CONTAGION

The problems in the Junk Bond market are not isolated to just the hard hit commodity and

energy sectors. The protracted period of "easy money" created by Fed policy has sowed its

seeds across all economic sectors.

January 2016 - Public Edition
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(cont.pg.65)

Shifting Confidence & Sentiment (cont. )

LEVERAGED LOANS

And now we see problems in growing in the Leveraged Loans (CLOs) market:

DISTRESSED BONDS

January 2016 - Public Edition
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Gordon T Long
Publisher & Editor
general@GordonTLong.com

Gordon T Long is not a registered advisor and does not give investment advice. His comments are an expression of
opinion only and should not be construed in any manner whatsoever as recommendations to buy or sel l a stock,
option, future, bond, commodity or any other financial instrument at any time. While he believes his statements to be
true, they always depend on the rel iabi l ity of his own credible sources. Of course, he recommends that you consult
with a qualified investment advisor, one licensed by appropriate regulatory agencies in your legal jurisdiction, before
making any investment decisions, and barring that you are encouraged to confirm the facts on your own before
making important investment commitments.
© Copyright 201 5Gordon T Long. The information herein was obtained from sources which Mr. Long believes
rel iable, but he does not guarantee its accuracy. None of the information, advertisements, website l inks, or any
opinions expressed constitutes a solicitation of the purchase or sale of any securities or commodities. Please note
that Mr. Long may already have invested or may from time to time invest in securities that are recommended or
otherwise covered on this website. Mr. Long does not intend to disclose the extent of any current holdings or future
transactions with respect to any particular security. You should consider this possibi l ity before investing in any
security based upon statements and information contained in any report, post, comment or suggestions you receive
from him.

Shifting Confidence & Sentiment (cont. )

A CRITICAL 90 DAY WINDOW

The next 90 days are going to be both quite worrying to investors and highly volati le for the

financial markets, as the Credit Cycle, Rate Cycle and Business Cycle al l send confusing signals

before the future economic direction becomes clear.

Let’s al l hope that is not spelled: "Recession".

There is comprehensive 31 minute video discussion by Gordon T Long and John Rubino

available on YouTube: LINK https://youtu.be/tQ96JVERdu0
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Economic & Technical Analysis for the Active Trader

www.triggers.cawww.triggers.ca

TRIGGER$ publications are for Educational and Entertainment purposes only.
This is not an advisory or recommendation to trade, invest or otherwise participate in the

financial markets. The Editors, Main Contributors and Publishers of TRIGGER$ are not

registered advisors nor do they give investment advice. The comments and analysis

given are an expression of opinion only and should not be construed in any manner

whatsoever as recommendations to buy or sell a stock, option, future, bond, commodity

or any other financial instrument at any time. While we believe our statements to be true,

they always depend on the reliability of credible sources. Of course, TRIGGER$

recommends that you consult with a qualified investment advisor, one licensed by

appropriate regulatory agencies in your legal jurisdiction, before making any investment

decisions, and barring that you are encouraged to confirm the facts on your own before

making important investment commitments.

OOUURR GGOOAALL ii ss ttoo bbee oonnee ooff mmaannyy ssoouurrcceess ooff iinnffoorrmmaattiioonn ,, ppaarrtt ooff yyoouurr dduuee dd ii ll ii ggeennccee aass

yyoouu nnaavviiggaattee tthhee wwoorrlldd mmaarrkkeettss.. WWee eennddeeaavvoorr ttoo ooffffeerr uunn iiqquuee ppeerrssppeeccttiivveess aanndd iinnssiigghhttss ttoo

bbee ccoonnssiiddeerreedd tthhaatt hhooppeeffuu ll ll yy eexxppaanndd tthhee wwoorrlldd aarroouunndd yyoouu aanndd aadddd vvaalluuee ttoo yyoouurr

eexxppeerrii eenncceess.. WWee bbeell ii eevvee tthhaatt iinnffoorrmmaattiioonn aanndd kknnoowwlleeddggee,, ccoommbbiinneedd wwii tthh vvaarryyiinngg

ppeerrssppeeccttiivveess,, aarree tthhee mmoosstt ppoowweerrffuu ll ttoooollss wwee ccaann eevveerr ppoosssseess.. TTRRIIGGGGEERR$$ aaiimmss aatt

aassssii ssttii nngg iinn tthhee ffoorrgg iinngg ooff tthheessee ttoooollss.. TThhee rreeaaddeerr aacckknnoowwlleeddggeess tthhaatt aannyy uussee ooff tthhee ttoooollss

oobbttaaiinneedd ffrroomm tthh iiss ppuubbll ii ccaattiioonn aarree ddoonnee ssoo ooff tthheeii rr oowwnn vvooll ii ttiioonn aanndd rrii sskk..

©© 22001155 TTRRIIGGGGEERR$$ MMeeddiiaa PPuubblliiccaattiioonnss.. TThhee iinnffoorrmmaattiioonn hheerreeiinn wwaass oobbttaaiinneedd ffrroomm

ssoouurrcceess wwhhiicchh TTRRIIGGGGEERR$$ bbeell ii eevvee iiss rreell ii aabbllee,, bbuutt wwee ddoo nnoott gguuaarraanntteeee ii ttss aaccccuurraaccyy.. NNoonnee

ooff tthhee iinnffoorrmmaattiioonn ,, aaddvveerrttii sseemmeennttss,, wweebbssii ttee ll ii nnkkss,, oorr aannyy ooppiinn iioonnss eexxpprreesssseedd ccoonnssttii ttuutteess aa

ssooll ii ccii ttaattiioonn ooff tthhee ppuurrcchhaassee oorr ssaallee ooff aannyy sseeccuurrii ttii eess oorr ccoommmmooddii ttii eess.. PPlleeaassee nnoottee tthhaatt

TTRRIIGGGGEERR$$ ccoonnttrriibbuuttoorrss mmaayy aall rreeaaddyy hhaavvee iinnvveesstteedd oorr mmaayy ffrroomm ttiimmee ttoo ttiimmee iinnvveesstt ii nn

sseeccuurrii ttii eess tthhaatt aarree rreeccoommmmeennddeedd oorr ootthheerrwwiissee ccoovveerreedd iinn tthh ii ss ppuubbll ii ccaattiioonn .. TTRRIIGGGGEERR$$

ddooeess nnoott iinntteenndd ttoo dd iisscclloossee tthhee eexxtteenntt ooff aannyy ccuurrrreenntt hhoolldd iinnggss oorr ffuuttuurree ttrraannssaaccttiioonnss wwii tthh

rreessppeecctt ttoo aannyy ppaarrttii ccuu llaarr sseeccuurrii ttyy aannyy ooff tthhee ccoonnttrriibbuuttoorrss mmaayy oorr mmaayy nnoott bbee ppaarrtt ooff.. YYoouu

sshhoouu lldd ccoonnssiiddeerr tthh ii ss ppoossssiibbii ll ii ttyy bbeeffoorree iinnvveessttii nngg iinn aannyy sseeccuurrii ttyy bbaasseedd uuppoonn ssttaatteemmeennttss

aanndd iinnffoorrmmaattiioonn ccoonnttaaiinneedd iinn aannyy rreeppoorrtt,, ppoosstt,, ccoommmmeenntt oorr ssuuggggeessttiioonnss yyoouu rreecceeiivvee ffrroomm

tthh iiss oorr aannyy ootthheerr iinnffoorrmmaattiioonn ssoouurrccee..

Disclaimer Disclaimer

www.triggers.ca
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GGLLOOBBAALL SSTTAABBIILLIITTYY
&& RRIISSKK

PPRROOPPRRIIEETTAARRYY
AANNAALLYYTTIICCSS

GGLLOOBBAALL CCRROOSSSSMMAARRKKEETT
PPEERRSSPPEECCTTIIVVEE

MMAACCRROO EECCOONNOOMMIICC
AANNAALLYYSSIISS

AADDVVAANNCCEEDD
TTEECCHHNNIICCAALL AANNAALLYYSSIISS

DAY TRADING SWING TRADING TECHNICAL ANALYSIS EDUCATION FUTURES & COMMODITIES OPTIONS

CURRENCIES /FX STOCK TRADING STRATEGY GLOBAL MARKET ANALYSIS CURRENT & FUTURE ECONOMIC REALITY

MMAATTAA DDrriivveerr$$

MAINSTREAM
MEDIA

ALTERNATIVE MEDIA
& SOURCES

MARKET ANALYTICS &
TECHNICAL ANALYSIS
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LLeetttteerrss ttoo tthhee EEdd ii ttoorr
RReeaaddeerrss CCoommmmeenn ttss
DDii ssccuussssii oonnss

TRIGGERS MEDIA PUBLICATIONS INC.

www.triggers.cawww.triggers.ca

GoldenPhiGoldenPhi
a.k.a

Andrew J. D. Long

MMaarrkkeett iinntteerreesstt ssttaarrtteedd aatt aann eeaarrllyy aaggee,, aanndd II ccaann rreeccaall ll hhaavviinngg PP//EE rraattiiooss
eexxppllaaiinneedd ttoo mmee aatt 11 44.. IInntteerreesstt ii nn TTeecchhnn iiccaall AAnnaallyyssii ss ssttaarrttii nngg ttaakkiinngg sshhaappee iinn
uunn iivveerrssii ttyy aanndd ffoorr tthhee ppaasstt 2200 yyeeaarrss ii tt hhaass bbeeeenn mmyy pprriimmaarryy ffooccuuss.. MMyy
eexxppeerrii eenncceess vvaarryy aanndd iinncclluuddee wwoorrkkiinngg ffoorr aa pprriivvaattee ffuunndd rreesseeaarrcchh iinngg aanndd
ddeevveellooppiinngg pprroopprrii eettaarryy tteecchhnn iiccaall aannaallyyssii ss mmeetthhooddss.. RReesseeaarrcchh iinngg aanndd ttrryyiinngg
ttoo uunnddeerrssttaanndd tthhee mmaarrkkeettss hhaass bbeeeenn aa ll ii ffee--lloonngg ppuurrssuu ii tt && jjoouurrnneeyy..

EEccoonnoommiicc && TTeecchhnn iiccaall AAnnaallyyssii ss ffoorr tthhee AAccttiivvee TTrraaddeerr

CCaannaaddiiaann
SSoocciieettyy ooff
TTeecchhnniiccaall
AAnnaallyyssttss

ggoollddeennpphhii@@ttrriiggggeerrss..ccaa

member of:

Coming SOON!

Currently Under Development!

Portfolios & Watch Lists!

- actionable technical trading plans!

NEW Website! Gordon T Long Market Research & Analytics and TRIGGER$ are merging...

more to come....

Take Care

& Good Trading

Andrew J.D. Long, MFTA

UUnnddeerr DDeevveellooppmmeenntt

http://www.csta.org/
mailto:goldenphi@triggers.ca
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Gordon T Long Market Research &
Analytics. Professional global market
analysis. Know whats going on.
www.gordontlong.com

CLASSIFIEDS
Have something to say? TRIGGER$ is read by all levels of market participants: investors, traders, brokers,
managers etc. Get your message out to those who are serious about their market involvement. Contact
goldenphi@triggers.ca to place yours.

WANTED

Advertisement space available.
TRIGGER$ website and publications are
available for advertising opportunities. Contact
goldenphi@triggers.ca to place yours.

YOUR MESSAGE HERE

Advertise with TRIGGER$ classifieds for

$1 5/month.

MARKET RESEARCH & SERVICES

CLASSIFIEDS CLASSIFIEDS

Contributors wanted : TRIGGER$ Magazine:
Market & Technical Analysis articles. Some
compensation offered. Go to TRIGGER$
Submissions page for more information.

AFFILIATE PROGRAM
Have a market or economy related site? Sell
TRIGGER$ from your website and earn a
recurring monthly income. goldenphi@triggers.ca
for detai ls.

TTRRIIGGGGEERR$$ PPRROOFFEESSSSIIOONNAALL SSEERRVVIICCEESS

TRIGGER$ offers Custom Services for Market
Professionals and Businesses. Incorporate our
HARDCORE analysis with your own ventures.

Custom Charting, Education & White Papers

Contact GoldenPhi for more information.

January 2016 - Public Edition

http://www.triggers.ca/advertise/
http://www.triggers.ca/mag/submissions.php
http://www.triggers.ca/mag/submissions.php
http://www.gordontlong.com/
mailto:goldenphi@triggers.ca
mailto:goldenphi@triggers.ca
mailto:goldenphi@triggers.ca
mailto:goldenphi@triggers.ca
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Gordon T. Long is a graduate Engineer, University of

Waterloo (Canada) in Thermodynamics-Fluid

Mechanics (Aerodynamics). On graduation from an

intensive 5 year special ized Co-operative Engineering

program he pursued graduate business studies at the

prestigious Ivy Business School, University of Western

Ontario (Canada) on a Northern & Central Gas

Corporation Scholarship. He was subsequently

selected to attend advanced one year training with the

IBM Corporation in New York prior to starting his

career with IBM.

Gordon T. Long has been publical ly offering his financial and economic writing since 201 0,

fol lowing a career international ly in technology, senior management & investment finance. He

brings a unique perspective to macroeconomic analysis because of his broad background, which

is not typical ly found or available to the public.

Mr. Long was a senior group executive with IBM and Motorola for over 20 years. Earl ier in his

career he was involved in Sales, Marketing & Service of computing and network communications

solutions across an extensive array of industries. He subsequently held senior positions, which

included: VP & General Manager, Four Phase (Canada); Vice President Operations, Motorola

(MISL - Canada); Vice President Engineering & Officer, Motorola (Codex - USA).

After a career with Fortune 500 corporations, he became a senior officer of Cambex, a highly

successful high tech start-up and public company (Nasdaq: CBEX), where he spearheaded

global expansion as Executive VP & General Manager.

In 1 995, he founded the LCM Groupe in Paris, France to special ize in the rapidly emerging

Internet Venture Capital and Private Equity industry. A focus in the technology research field of

Chaos Theory and Mandelbrot Generators lead in the early 2000's to the development of

advanced Technical Analysis and Market Analytics platforms. The LCM Groupe is a recognized

source for the most advanced technical analysis techniques employed in market trading pattern

recognition.

Mr. Long presently resides in Boston, Massachusetts, continuing the expansion of the LCM

Groupe's International Private Equity opportunities in addition to their core financial market

trading platforms expertise. GordonTLong.com is a wholly owned operating unit of the LCM

Groupe.




